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1084 KA'VSAS REGISTER NOTICEg

State of Kansas
STATE BANK COMMISSIONER

STATE BANKING BOARD

NOTICE OF MEETING
The State Banking Board will meet at l0 a.m. Mon-

day, July 27, in the conference'room of the State
Banking Departrnent, 700 Jackson, Suite 300, Topeka.
The board reviews 'matters relating to its supervisory
authority set forth in K.S.A. 9-1801 et seq.

EUGENE T. BARRETT, JR.
State Bank Commissioner

Doc. No. 005542

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES

NOTICE,OF COMMENCEMENT
OF NEGOTIATIONS

FOR ENGINEERING SBRVICES

Notice is hereby given of the commencement of
negotiations for engineering services for energy con-
servation measures at the Universitv of Kansas. Law-
rence. The project involves chiller replacement at
Blake Hall.

Interested firms must be permitted by law to prac-
tice engineering in the state of Kansas.

Any questions or expressions of interest should be
directed to James Modig, University of Kansas, Facil-
ities Planning Offtce, Carruth-O'Leary Hall, Law-
rence 66045, (913) 864-3431, prior to July 17.

JOHN B. HIPP, AIA
Director, Division of

Architectural Services
Doc. No. 005537

State of Kansas :

SECRETARY OF STATE

1987 SESSION LAWS AVAILABLE
The 1987 edition of "the Session Laws of Kansasr

which contains all new laws enacted bv &e 1987
Legislature, is available for purchase. The Llothbound
volume sells for $20, which includes shipping.

Send orders, with payment, to Secretary of State,
2nd Floor, State Capitol, Topeka666L2-I594.An order
form is located on the inside back cover ofthis issue of
the Register.

Any questions should be directed to the Legislative
Matters Division at (913) 296-4557.

BILL GRAVES
Secretary of State

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT
OF NEGOTIATIONS

FOR ENGINEERING SERVICES

Notice is hereby given of the commencement of
negotiations for engineering services for energy con-
servation measures for seven buildings at the Univer-
sity of Kansas Medical Center in Kansas City.

Interested firms must be permitted by law to prac-
tice englneering in the state of Kansas.

Any questions or expressions of interest should be
directed to Gerald Imming, University of Kansas
Medical Center, Facilities Planning O{fice, Building
No. 48, Kansas City 66103, (913) 588-5267, prior to
July 17.

JOHN B. HIPP, AIA
Director, Division of

Architectural Services
Doc. No. 005538
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INTERIM COMMITTEE MEETINGS KAfVSAS REGISTEN

State of Kansas
LEGISLATURE

INTERIM COMMITTEE SCHEDULE

The following committee meetings have been scheduled during the period of ]uly 6 through July 19:

1085

Date
Julv
Julv

8
I

Room
514-S
514-S

527-S

519-S
5r9-S

529-S
529-S

531-N
53l-N

514.S
514-S

527-S
527-S

5r9-S
5r9-S

10:00 a.m.
9:00 a.m.

10:00 a.m.
9:00 a.m.

Time Committee
10:00 a.m. Special Committee on Federal
9:00 a.m. and State Affairs

2:30p.m. LegislativeCoordinating
Council

10:00 a.m. Special Committee on
9:00 a.m. Judiciary

10:00 a.m. Special Committee on Public
9:00 a.m. Health and Welfare

10:00 a.m. Joint Committee on
9:00 a.m. Administrative Rules and

Regulations

Agenda
8th: Proposal No. 13
(Selected Corrections ' ,

Programs and Parole)
briefing and hearing.
9th: Proposal No. 14 (Liquor
Taxes) briefing and hearing.

Legislative matters.

9th: Stafl review of interim
proposals.
l0th: Hearing on Proposal
No. 17 (Seizure and
Forfeiture).

Agenda to be dete,rmined,

Agenda to be determined.

Agenda to be determined.

Briefing and hearings on
Proposal No. 32 (VIN
Program Issues and
Odometer Rollbacks).

16th: Visit correctional
institutions in Lansing
(pending LCC
authorization).
l7th: Hearing in Topeka on
claims filed to date.

WILLIAM R. BACHMAN
Director of Legislative

Administrativ6 Services

Jnly 9

Jnly
Julv

Julv
Julv

Julv
Julv

Doc. No. fi)5546

July I
July l0

July I
July l0

July 13
July 14

o 15
16

15
l6

Legislative Educational
Planning Committee

Special Committee on
Transportation

l6
L7

10:00 a.m.
9:00 a.m.

Joint Committee on Special
Claims Against the'State

Vol. 6, No. 27, July 2, 1987 o ,(arsas Sec'etary ot S,aF, 1987



1086 KAA'SAS REGISTER HEARING/A.G. OPINIONS

State of Kansas
CONSUMER CREDIT COMMISSIONER

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS
A public heari-ng will be held at 10 a,m. Friday,'July

L7;'at the offtce of the Consumer Credit CoNnmis-
sioner, Roomi352, Landon $tate Office Butlding, 900
Jackson; Topeka, oR ternporary and permanent regu-
lation 704-L-2.'4,11 interested parties, may present'oral
c'omments at the hearing: Written comments,may,!s
sent to any of the following state agencies::

Commissiciner : r Landonislate Office Buildine
LandonStateOIffce.Buil,ding,,900Jackson,Roorn858
9oO J:"tr_gl,j99T 3q2 : i i Topeka,,KS 66612 , .,:,
Topeka, KS 66612

Savings and Loan Departmerit
Landon State Offfce Building'
900 Jackson, Room 509
Topeka, KS 666f2 , ,, :

effective May l, f988.)

JUDITH K. STRINGER
Consumer Credit Cornmissioner

rh9r3sulat'ionto'b9ador1edisasfollbws:l

1o.4.1.2. Adjustable rate notes secured by a real
estate mortgage or a contract for deed to real estate. A
creditor may use any interest-rate index that is readily
verifiable by the borrower and is beyohd the contiol of
the creditor to adjust the interest rate on adjustable
rate rtotes seeured:by a feal estate mortgage or a
contract lor deed to real estate. Adjustrnents shall
correspond directly to the movement of the index,
subject to any rate-adjustrnent limitations that a credi-
tor may provide. When the movement of the index
permits an interest-rate increase, the creditor may
decline to increase the interest rate bf, the indicateh
amount. The creditor may deciease the interest rate at
any:tirne. r ! .,

Adjustments to the interest rate may be imple-
mented through adjustments to the outstanding piin-.
cipal loan balance, loan term, payment amount,.or any
combination of the above.

The borrower shall not be charged any costs or fees
in connection with regularly-scheduled adjushments
!o the interest rate, payment, outstanding principatr
loan balance, or loan term. (Authorized by and imple-
menting K.S.A. I6-207d; effective, T- -_.

State of Kansas
ATTORNEY GENERAL

Opinion No.87-89
Crimes and Punishments--4rimes Involving Viola,
tions of Personal Rights-Smoking in a Public
Place. Representative fessie M. Branson, 44th Dis-
trict, Lawrence,'fune 18, 1987.

Penal statutes must be strictly construed. Since Ig87'
House Bill No. 24L2 is penal in nature, the langirage
granting total discretion must be given its ordinary
meaning. Therefore, the proprietor or person in
charge of the premises is free to designate any per-
centage of the premises as a smoking area, subject
only to the limitations of any existing local regulation
which are at least as stringent as those imposed by the
act. Cited herein: 1987 House Bill No. 2412. JLM

Opinion No.87-90
State Boards, Commissions and Authorities-Athletie
Commission; All-Sports Hall of Fame-Surcharge on
Tickets for Certain Intercollegiate Athletic
Events. Representative Joe Knopp, 67th District,
Manhattan, June 19, 1987.

Student activities passes purchased by a nonop-
tional activity fee and which provide admission to
activities or events in addition to intercollegiate ath-
letic events are exempt from the surcharge required.in
K.S.A. 1986 Supp. 74-2915, as amended by lg87 Sen-
ate Bill No. 183. Other student activities passes pro-
viding admission to intercollegiate athletic events and
season tickets to such events are subject to the sur-
charge. Cited herein: K.S.A. 1986 Supp. 74-29I , as
amended by 1987 Senate Bill No. f83. GE

Opinion No. 87-91

State Departments; Public Ofiicers and Employees-
Public Officers and Employees; Open Public Meet-
ings-Executive Sessions; Acquisition of Prop-
er(y. Harold T. Walker, City Attorney, Kansas City,
June 19,1987.

Under the Kansas Open Meetings Act (KOMA),
public bodies may recess into an executive session to
discuss only those six subjects listed in the act. K.S.A.
75-4319(bX6) provides that discussions concerning the
aequisition of real property by a public body may take
place'in a closed meeting. Therefore, discussions re-
lating to the sale of real property owned by a publie
body must be held in an open meeting. The proce-
dufbs to be followed in conducting an executive ses-,
sion and in returning to open meeting are left to the
discretion of the members of the body as the KOMA
does not regulate the operation of executive sessions.:
Cited herein: K.S.A. 75-4317; K.S.A. tg86 Supp. 75-
4318; K.S.A. 75-4319. RLN

Opinion No. 87-92

Constitution of the State of Kansas-Executive-Gov-
€rror's Duties for Legislature; Messages; Special
Sessions; Adjournment.
Constitution of the State of Kansas*Legislative-Or-

,l

Cbnsumer Credit

State Bank Commissioner
700 Jackson,,Suite 300
Topeka, KS 66603

Doc. No. fi)5544

Departm'ent of Credif'Unions

I

O

@ Kaf,sas Secrc|€,ry ot State, 1987 Vcihi6, irlo, a7,'July 2, iggT



A.G. OPINIONS ,(AA'SAS NEG|ISTEN 1087

ganization and Sessions. Senator Eric Yost, 30th Dis-
trict, Wichita, June 19, 1987.

Although there is no constitutional limitation as to
subject matter which may be considerd by the Kansas
Legislature when it is called into special session, the
legislature may adopt a rule or resolution which would
reStrict the subject matter of bills which may be in-
troduced during such a session. There is no constitu-
tional limitation upon the length of a special session,
and any such limitation included.within a gubernato-
rial proelamation (calling the legislature into special
session) would be of no legal effect. Bills and resolu-
tions introduced, but not acted upon, during the 1987
regular session of the Kansas Legislature may not'be
carried over to a special session, and all bills and
resolutions enacted during a special session must have
been introduced during that session.

]oint Rule No. 4 of the Senate and House of Repre-
sentatives of the State of Kansas prescribes deadlines
for the introduction and cqnsideration of bills by re-
ferring to a specific calendar day "of any regular ses-
sion." Based upon that language, the rule would not
seem to apply to a special session of the legislature.
Cited herein: Kan. Const., Art. l, $ 5; Kan. Const., Art.
2, $ 8. TRH

Opinion No. 87-93

Personal and Real Property{onveyances of Land-
Adverse Possession Against Public Property. Michael
C. Hayes, Jefferson County Attomey, Oskaloosa, june
19, 1987.

In Kansas, title by adverse possession cannot be
invoked against a governmental subdivision of the
state by a private individual. BPA

Opinion No. 87-94

Public Health-Alcoholism and Intoxication Treat-
ment-Emergency Hospitalization; Authority of Law
Enforcement Officer.

Probate Code-Care and Treatment for Mentally Ill
Persons-Emergency Observation; Authority of Law
Enforcement Officer. John R. Stanley, Hamilton
County Attorney, Syracuse, |une 19, 1987.

In order to act.under the emergency hospitalization
provisions of K.S.A. 1986 Supp. 59-2908 or K.S.A.
65-4027, the officer need not observe first-hand all
elements required for such hospitalization. Rather, the
statutory purpose is best served by allowing the officer
to act when the totality of circumstances, which nec-
essarily include the officer's observations, indicate the
necessity of emergency action.

Supplemental information may increase the reason-
ableness of such emergency action, ,Cited herein:
K.S.A. 1986 Supp. 59-2902, 59-2908, 59:2909; 65-4003;
K.S.A. 65-4027. JLM

Opinion No. 87-95

Public Health-Examination, Registration and Regu-
lation of Barbers-Schools or Colleges of Barbering;
Approval by Board; Requirements. Charles Lutz, Ad'

ministrative Officer, State Board of Barber Examiners,
Topeka, June 19, 1987.

. Pursuant to K.S.A. 65-1810, a school of barbering
student must complete 1,500 hours of instruction in
nine months, with a maximum of eight hours in a day.
In our judgment, K.A.R. 6l-3-17, which'allows a stu-
dent tomake up lost time, adequately deals with time
neissed during the nine-month period. Ad4itionally,
while there is no formal definition of a full-time stu-
dent in the stafutes, in our opinion, for purposes of
fulftlling the statutory requirements a full-time stu-
dent is one that can complete the required hours of
instruction in the time frame set by statute.

Because K.A.R. 6l-3-22 prohibits the issuing of a
permit to a night school, it is our opinion that a school
that operates 8 a.m. to 5 p.m. cannot lawfully run a
second shift. Proposed changes to the regulatory
scheme, in our judgment, can be affected by adding
the changes to pertinent existing regulalions- or by
promulgating new regulations, provided the changes
are appropriate, reasonable and within the statutory
authority conferred by the legislature. Cited herein:
K.S.A. 65-1810; K.A.R. 6l-3-2; 6l-3-8; 61-3-17; 61-3-
22. GE

Opinion No.87-96

Labor and Industries-Kansas Acts Against Discrimi-
nation-Unlawful Discriminatory Practices; Applica-
tion to Rotary Clubs. Representative Jessie M. Bran'
son, 44th District, Lawrence, June 23, 1987.

Rotary clubs which have (1) inclusive rather than
exclusive membership practices, (2) meetings open 

-to
visitors, (3) business ittributes such as extensive pub-
lishing activities and a complex structure and (4) im'
portant business advantages and opporfunities are not
the type of fraternal or social associations contem-
plated by K.S.A. 44-1002(h) and thus are not exempt
from the l(ansas Acts Against Discrimination, K.S.A.
44-IOOI et s e q ..Cited herein : K. S.A. 44'IAOI ; 44;IM2;
44-1009; 4r'.IOIl; AA'LllO; K.A.R. 2146-2. JLM

ROBERT T. STEPHAN

Doc. No. oo'il' 
AttorneY General

Vol. 6, No. 27, JulY 2, 1987 @ Karsair Seoretary ot State t98Z



1088 KA'VSAS NEG'STER HEARING/NOTICE TO BIDDEFS

State of Kansas
DEPARTMENT ON AGING

, NOTICE OF HEAHNGS ON THE
KANSAS STATE PLAN ON A,GING

The Kansas Department on Aging (KDOA) will be
holding three public hearings on the proposed fiscal
year 1988-1989 Kansas State Plan on Aging. The hear-
ing schedule is as follows:

-Tuesday, July 14, at l0 a.m. at the Hays Senior
Center, 204 E.8th, Hays

-Wednesday, July l5; at 9 a.m. at the Downtown
Senior Center, 335 W. Lewis, Wichita

-Thursday, ]uly 16, at 10:30 a.m. at the Overland
Park Community Center, 6300 W. 87th, Overland
Park

Copies of the proposed plan are available for review
at area agencies on aging or at KDOA, 610 W. l0th,
Topeka 66612, (913) 2964986 or 1-800-432-3535.

Persons wishing to comment on the proposed plan
should contact George A. Dugger at KDOA prior to the
hearings. KDOA asks that a written copy of the com-
ments be provided at the hearing. Depending upon
the number of persons wishing to be heard, the time
available for oral presentations may be limited. Writ-
ten comments will be acceptea *ro1g!l_r1! ,], 

_
ESTHER WOLF

Secretary of Aging
Doc. No. fi)5536

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF PURCHASES

NOTICE TO BIDDERS
Sealed bids for the following items will be received

by the Director of Purchases, Landon State Office
Building, 900 ]ackson, Room 102, Topeka, until 2 p.m.
C.D.T. on the date indicated, and then will be pub-
Iicly opened. Interested bidders may call (9f3) 29G
2377 for additional information.

MONDAY, JULY t3, l9g7
#27268

-University of Kansas Medical Center and University
of Kansas-IMMUNO $ffiflts AND REAGENTS

Kansas Insurance Deparbnent-JANITORIAL
SERVICE

TUESDAY, JULY 14,1987
#2ri255

Fort Hays State University-REFUSE
COLLECTION

Kan s as s tate I ndus 
"t 

Jn^t3:Latorv-TWo-wAy
RADIO EQUIPMENT MAINTENANCE

#27292
University of Kansas Medical Center-CLEANING

COMPOUNDS AND JANITORIAL SUPPLIES

#27335
University of Kans4s Medical Center, University of

Kansas and Kansas State University-HAZARDOUS
(LABORATORY) WASTE DISPOSAL SERVICE .

#6s576
University of Kansas-TRANSFORMER CORE

AND COIL ASSEMBLY
WEDNESDAY, JULY 15, 1987 -'

ropeka state Hoipi*f$,i$t*"A,uI, rHREE (31

TRANE MODEL #3E5B8O A/C COMPRESSORS.IN
BOISEN, RAPAPORT AIIID JARRETT RUILDINGS

#A-56M
University of Kansas Medical Center-HVAC

SYSTEMS RENOV'ATION 1 DELP
#69591

Kansas State University-
MICROCOMPUTER/PLOTTEruCOPROCESSOR

#69592
Kansas State University-PlAlN PAPER COPIER

#69593
Departrnent of Administration, Division of

Information and Communication SyStems-UPGRADE
OF MATRIX SWITCH

THURSDAY, IULY 16, 1987
#A-0000 PR #009

University of IGnsas-PROVIDE CAST-IN-PLACE
CONCRETE FLOOR SI,ABS FOR EXISTING
PRE-ENGINEERED METAL SHOP BUILDING

#A-5559
Win{ield State Hospital and Training

Center-FURNISH AND INSTALL SHEET VINYL
IN CORRIDORS AND DAYROOM-TNEATMENT
B U ILDING AN D HOI,}I-JLIJILDING

Larned State Hospital-PAINTING OF BUITDING
EXTERIORS, DILLON AND JENKINS

#69596
Wichita State Universitv-MAINFRAME STORAGE

SUBSYSTEM
#69597

University of Kansas Medical Center-
ELECTRONIC EQUIPMENT AND SUPPLIES

#69604
Kansas State University-LUMINAIRES AND ,

POLES
#69605

Kansas State University-APRONS
FRIDAY, JULY 17, 1987

#69607
Attorney General-SYSTEM 36 UPGRADE

MONDAY, AUGUST 3, 1987
#69574

State Corporation Commission-Blll'S COAL
COMPANY, FORT SCOTT MINE PERMIT #82,
Bourbon countY 

NI.H.LAS B. RoAcH
Director of Purchases

Doc. No. 005&19
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lsEEEIN€/t{EARINqS ,(A'I'SAS NEG/6TER to89

State of Kansas

^ soctAL AND REHABILITATION SERVICES
a innsns'ctrtzENsf coMMtrrEE oN
Y ALCOHOL AND OTHER DRUG ABUSE

NOTICE OF MEETING,
The quartbi'ly .'*"",ttrg of the Kansas Citizens'

Committee on Alcohol and Other Drug Abuse will be
heldfroni Br30 a.m. to 3:30 p.m' Friday, July 10, at the
Vallqy Hope Alcoholist'n'Treatment Center, 1816 N.
znd,'Atchiio''.Th"pub!icisinvitedtoattend.

, r JAMES A. McHENRY, JR.
: r; Comrhissioner, Alcohol and

Drug Abuse Services

Doc. No. fi)5550

State of Kansas

; STATE CORPORATTOI COlr'lMlSSlON

NOTICE OF HEARING

The State Corporation Commission has directed
th4t a hgaring be held to 'consider the request of
Teiaco;'inc. for a pne.yeai extension of the period of
confidentiblity on its:Noel Poersch No. I well, located
in the Southwest Quarter of the Southwest Quarter
(SW SW) of Seetion 31, Tqwnship 05 South, Range 05
East, Washington County, Kansas.

The matter will be heard at 9 a.m. Thursday, July 30,
in the hearing. room of the Conservation Division
o{fices, 300 Colorado Derby Building, 202 W. lst,
Wichita.

SHARI M. FEIST
l' " :: ..i .: ActingDirector' Conservation Division

Doc. No. 00555l

State of'Kinsas t

STATE CORPORATION COMMISSION

MoroRdff"l""";ttilARrNcs
Applications set for hearing are to be heard at Q:Q0

a.m.befoie the State Corporatiou Commission, Dock-
ing State Offtce Building; fourth floor, Topeka, unless
otherwise noticed.

This liit does inot include cases previously assignbd
hearing dates for which parties of record havd re-

":. d;'3*3:tlio.,o" *i. g app I icatio n s fo r heari n g date s

should'be addressed to the State Corporation Com-
mission, 4th Floor, Docking State Office Building,
Topeka 66612, (9f3) 296-3808 or 296-2LLO.

Your attention is invited to Kansas Administrative
Regulations (K.A.R.) 82-l'228, "Rules of Practice and
Procedure Before the Commission."

Applications set for July 16, 1987,

Application for Certificate of Conrsenience
, and, Necessitg:

Applicant's Attorney: None : :

Wrecked, disabled., repossessed and' replacement
motor aehicles and traileri,

Between points and places in Cherokee, Crawford,
Labette, Montgomery, Neosho,. Wilson, .Bourbon,
Allen, Woodson, Linn, Anderson, Coffey, Miami,
Franklin and Johnson cognties, Katsas.

Also,
Between points and places in Cherokee, Crawford,

Labette, Montgomery, Neosho,i Wilsoh,' Bourbon,
Ailen, Woodson, Linn, Anderson, Coffe|,.: Miami,
Franklin and Johnson counties, Kansas; ort the one
hand, and points arid places in the btate of Kansas, on
tfe other han{' 

****r(

Aiplicatiory for C,ertr'fi1aa.t9 of Conrsendence 
.

i and Nicessitui ' '. ' '

Ernest E, Glidewell, dba
Glidewell's Service
P.O. Box 73
Pittsburg, KS 66762

Clay Hyder Trucking
Lines, Inc.

P.O. Box 1186
Auburndale, FL 33823

Docket No,-155,589 M

Docket No. 155,588 M

Applicant's Attorneyr John Jandera, 1610 S.W. Topeka
Blvd., Topeka, KS 66612

Food.stuffs, including meats and meat bg'prod,ucts,
and aiticles distributefl, S,g meat packinghouses,

Between points and places in Kansas.
, ***'|<{<

Applicatioin for C,ertificate of Conoenience
and, Necessity:'

Jay Butler, dba ) Docket No. 155,585 M :

Butler Trucking )
819 W. llth )
Newkirk, OK 74647 )

Applicant's Attorney: None

Between all points and places on and east of'U.S.
83.

Also,
Between all points and places on and east of U.S. 83,

on the one hand,'and all points and places in the state
of Kansas, on the othel.

(continued)

Vol.6, No. 27, July 2, 198V
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1ost ,(A'YSAS REG//STER HEARINGSiNONCES

Application for Certiftcate of Conoenience
and. Necessitg:

'Pauline Farmers
Co-operative Elevator
and Supply Association

5917 S. Topeks Blvd.
Topeka, KS 66609

Applicant's Attorney: None

Qrairy, dry feed, drg feed ingredients, dry fertilizer,
dry fertilizer ingredients, seed, fencing materials,

steel articles, twine and salt,
Between all points and places in the state of

Kansas' 
*{<*,r<{<

Application for Certificate of Conoenience

Rex,Palmer, dba
Rex,Palmer Trucking
Route l, Box 63.
Plains, KS 67869 ;

) Docket No. 155,586 M

Applicant's Attorney: None
Lioestock, grain, feed and feed ingredients,
Between all points and places in Meade, Seward,

Haskell, Finney, Gray, Ford and Clark counties.
Also,

' Between all points and places in the above de-
scribed territory, on the one hand, and all points and
places in the state of Kansas, on the other hand.

*{. **{.

Application,set for fuly 21,1987

Application for Trawfgr of Certificate of
Conoenience and Necessiftg:

Donald L. Divine and ) Doeket No. 144.566 M
Daryl D. Brown, dba )

B&DBodyShop& ). Wrecker Seryice )
416 W. 7th )
Augusta, KS 670f0
TO:::

) MC ID'No. 120614

Daryl D. Brown, dba
B&DBodyShop
4rO W. 7th
P.O. Box 216
Augusta, KS 670f0
Applicant's Attorney: None
Wrecked, disabled, repossessed and replacement

rnotor oehicles and trailers,
Between, points in Butler County, Kansas, on the

one hand, and on the other, all points in Kansas.

' *****

ALFONZO A, MNfiryELL
Adminlstrator

Transportation Division
Doc, No.0O5547

State of Kansas
STATE CONSERVATION COMMISSION

NOTICE TO CONTRACTORS

Sealed bids for the construction of a 23,000 and a
33,000 cubic foot detention dam, sites 4'3 and 4.4Ain
Jackson County, will be received by the Nemafri-
Brown Watershed Joint District No. 7 in the district
o{fice until 2 p.m. July 16 and then will be publicly
opened. Proposals will be issued upon request to all
prospective bidders by calling (9f3) 364-4309. Copies
of plans and specifications are available at the Ne-
maha-Brown Watershed District office, 125 W. 4th,
Holton 66436.

KENNETH F. KERN
Executive Director

Doc. No. fi)5539

(Published in the MNSAS RECISTER,JuIy 2, 1987.)

NOTICE OF BOND SALE
$4,115,000

Internal Improvement Bonds
Series "H" No. I
Series "I" No. I
Series "f" No. I

City of Kansas City, Kansas
(general obligation bonds payable
from unlimited ad valorem taxes)

Sealed Bids
Sealed bids will be received by the city clerk of

Kansas City, Kansas, on behalf of the governing body
of the city in the office of the city clerk, Munieipal
Oflice Building, One Civic Center Plaza, Kansas City
66101, until 10 a.m. C.D.T. on Tuesday,luly 7, L987,
for the purchase of $4,115,000 aggregate principal
amount of internal improvement bonds, Series "H"
No. l; "I" No. 1; and "J" No. l, of the city hereinafter
described. All bids will be publicly opened and read
at said time and place and will be acted upon by the
city at a council meeting to be held in the council
chambers at 10 a.m. on such date.

Bond Details
The bonds will consist of fully registered bonds

without coupons in denomination of $5,000 or any
integral multiple thereof. The bonds will be dated
July l, 1987, and become due serially on July I of each
year in the years as follows:

Docket No. 155,587 M

Year

1988
1989
1990
199r
1992
r993
I994
r995
r996
1997
1998
1999

Series "H"
No. I
20,000
20,000
20,000
20,000
20,000
20,000
20,000
20,000
20,000
20,000
20,000
20,000

Series "I"
No. I

300,000
300,000
300,000
300,000
250,000

Series 't"
No. I

350,000
350,000
300,000
300,000
300,000
200,000
200,000
200,000
100,000
70,000

Total .

670,000
670,000
620,000
690,o00
570,000
220,000
220,OOO
220,000
120,000,
90,000
20,000
20,000
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2000
200r
2002 15.000 _

295,000 1,450,000 2,370,000 4,115,000

less than $0 days prior to the date fixed for re{emp-
tion. If any bond be called for redqqntion and pay-
ment as aforesaid, all interest on such bond will cease
from arid'after'the date for whieh such call is made,
provided funds are available for its payment'at the
price hereinbefore sPeeified.

""fj$:?i,'liliu;" received on the bonds bearing
such iate or rates of interest as may be specifted by the
bidders., subjectto the followingeonditions; The sam-e

rate shail apply to all bonds of the same-maturily. Eagb
interest rate specified shall be a multiple of lE or L|ZO

of I nercent. No specified interest rate may exceed the
index of treasuri bonds published by the weekly
Credit Markets in New York, New York, on the Mon-
day preeeding the day on w]riqh-th3-bonds are sold,
ol"s 2 oet"eni. No rate specified shall be less than that
ipecifild for any earliermaturity. No bid of less than
lbO percent of the principal amount-ofthe bonds and
accried interest wlll be considered. Each bid must
specifu the total interest cost to the city during the
term 6f the bonds on the basis of such bid, the pre-
mium, if any, offered by the bidder, the net,interest
cost to the city on the basis of such bid. ttach bid must
also specifu the average annual net interest iate'on the
basis of such bid.
Basis of Award

The award of the bonds will be made on the basis of
the lowest net interest cost to the city, which will be
determined by subtracting the amount of the preqiull
bid, if any, from the total interest cost on thg bonds. If
there is any discrepancy between the net interest eost

and the 
"rr"t"gu 

annual net interest rate specified, the
snecified net interest cost shall govern and the interest
rites specified in the bid must be adlust'e{ ac-cord-

ingly. lTtrvo or more proper bids providing for identi'
cal amounts for the lowest net interest cost are re-
ceived, the governing body of the c-ity will determine
which bia, if any, will be accepted, and its determi-
nation will be final.

Authority, Purpose and Security for the Bonds
The bonds *" b"ittg issued pursuant to and in lull

compliance with the constitution and laws of the state

oifi"t"t, including K.S.A. l2-6a01to 12-6a17, inclg;
sive; K.S.A. 12-614lo 12-616, inclusive; K.S.A. f2-685
io'ri-0s9, inclusive; K.S.A. 12-1736 to 12-1739, inclu-
sive; K.S.A. f3-1026, and K.S.A. 75-6113, aJl a9 m1V pe
amended; and ordinances No. 65070 and 58656, for
the purpose of paying the cost of certain sewer' street
and-bridge improvements, storm sewer inlet repair,
animal strlelter 6onstruction and a judgment against the
city.

'ih" int"*.I improvement bonds, Series "H" No' 1,

will be general o6ligations of the city, payable as to
both principal and interest ftom special assessments
levied opon the'property bene{ited'by such impr-ovq-

ments aid, if not so paid, from ad valorem taxes which
may be levied without limitation as to rate or amount
ot 

"U 
thu taxable tangible property, real and personal,

within the territorial limits of the city.
The internal improvement bonds, Series "I" No' I

20,000
20,000

20,000
20,000

' The bonds will bear interest frorn the date thereof at
rdtes to o-e determined when the bonds are sold as

hereinafter provided, which interest will be payable
semiannually on January I and July I of each year,
beginning on January l, 1988.

Placri of Payment and Bond Registration
The principal of and interest on the bonds will be

payable in lawful money of the United States of
America by check or draft of the Kansas Sta(e Trea-
surer, Topeka, Kansas (the paying agent and, bond
registrar). The principal of the bonds will be payable
at maturity or upon earlier redemption to the regis-
tered owners upon presentation and surrender of the
bonds at the offtce of the paying agent. Interest on the
bonds will be paid by check or draft mailed by the
paying agent to the registered owner-s thereof whose
names arle on the registration books of the bond regis-
trar as of the 15th day of the month preceding each
interest payment date. The bonds will be registered
pursuant to d plan of registration approved by the city
ind the Kansas Attorney General. The bonds will be
registered as either fully registered certificated bonds
or uncertificated (book entry) bonds.

The city will pay the fees of the bond registrar for
registration and transfer of the bonds and will also pay
foi printing a reasonable supply of registered bond
blanks. Any additional costs or fees that might be-

incurred in the secondary market, other than fees of
the bond registrar, will be the responsibility of the
bondowners.
Redemption of Bonds Prior to Maturity

Bonds maturing in the years 1988 to 1994, inclusive,
will become due without option of prior payment. At
the option of the city, bonds maluri-ng in the years
1995 to 2002, inclusive, may be called for redemption
and payment prior to maturity in whole- or in part in
inveise order of maturity (selection of bonds within
the same maturity to be by lot by the city in such
equitable manner as it may determine) on July 1, 1994,

oion any interest payment date thereafter at par, plus
accrued interest thereon to the date of redemption.' Whenever the city is to select the bonds for the
purpose of redemption, it will, in the case of bonds in
denbminations greater than $5,000, if less than all of
the bonds then outstanding are to be called for re-
demption, treat each $5,000 of face value of each such
fully registered bond as though it were a separate
bond of the denomination of $5,000.

If the city elects to call any bonds for redemption
and payment prior to the maturity thereof, the- city
shall give writtbn notice of its intention to call and p-ay

said bonds on a specified date, the same being de-
scribed by number and maturity, said notice to be
mailed by United States registered or certified mail
addressed to the registered owners of said bonds' to
the'Kansas State Treasurer, and to the manager or
managers of the underwriting account making- the
succeisful bid, each of said notices to be mailed not (contlnued,)
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and Series "J" No. I, will be general obligations of the
city, payable as to both piincipal and fnterest fiom ad
Valorem taxes which may be levied without limitation
as tb rate or amciunt on all the taxable tangible,prop-
erty, real and personal, within the territorial lirnits of
the city.
Legal Opinion and Tax Exemption

In the opinion of Gaai & Bell, Overland park, Kan-
sas, bond counsel, assuming cpntinued compliance by
the eity, with the terms of the bond ordinance. under
existing law, the interest on the bonds (a) is exclud-
able from- gross income for federal income tax pur-
poses and (f) is not an item of tax preference- for
purposes of the federal alternative minirnum tax im-
P.ose$-,gn individuals and colporations; however, it
should be noted that with respecf to corporations (4s
defined for federal income tax purposes), iuch interest
is taken into account in determining adjusted net book
income (adjusted current earnings. for taxable- years
ending after_ December 31, 1989) for the purpoie of
computing the alternative minimum tax impo-sed on

:yfh lgTorations. No opinign is',expressed regarding
other tederal tax consequqnces arising with respect to
the bonds.

The internal revenue code of 1986, asiamended;
imposes certain requirernents which must be'met
subsequent to the issuance of the bonds in order for
the interest tlereon to be and remain excluded from,
gross'income for federal income tax purpos€s. Non-
compliance with such requirements cbuld.cause the
interest on the bonds to be so included in federal gross
income,re:troactive to the date of issue.of the bonds.
These, requirements include, but.are not"limited to.,
limitations,on the use of bond proceeds and restric-
tions on the yield which may be earned on the invest-
ment of bond proceeds: and other amounts, In the
ordinance authorizing the issua;rce of the bonds, the
city will covenant to comply with the provisions of the
code relating to the exclusion of the interest on the
bonds from gross income for federal income !a4 pur-
poses.

The city hls- not designated the bonds as "qnilified
1aL-9x.9grnt obligations" within the meaning of Section
265(bX3) of the code.

" Piiispective purehasers of ttie bonds should be
aware that (l),Section 265 of the code denies a deduc-
tion for interest on indebtedness incurred or contin-
ued to purchase or cariy the bonds or, in the case of a
financial institution (within the rneaning of Section
265(bX5) df the code), that portion of ariowner's in-
terest expense allocable to interest on the bonds; (2)
with resp-ect to insurance companies subject to the tai
imposed by Section 831 of the code, for taxable years
beginning after December 31, 1986, Section
832(bX5XB)(i) reduces the deduction for loss reserves
by 15 percent gf thg sum of certain items, including
interest on the bonds; (3) fol taxable years beginning
after December 31, 1986 and before January I, fSSZ,
interest on the bon4s earned by some corporationi
could be,subject-to the environmental tax imposed by
Section 59A of the code; (4) for taxable yeais begin-.
ning after December 31, 1986, interest on the boirds

earned by certain foreign corporationsdoing busine$s,
in the United States could be subject to a branch:
proftts tax imposed by Section 8S{"of the,99de;,.(f.).
passive investmept-incpme, including iqrterest sr\.!he
bonds, may be subjept to federal income taxation
under Section 1375 of thq. code for Subchapter, g
corporations that have Subchapter C earnings and
profits at the close of the taxable year if greater than25
percent of the gross .receipts of such Subchapqgi S
corporation is paqsive fuivegtrnept income; q+d .(6)
Section 86 of the code .iequires,reeipients of cprtain
Social Security and certain railroad qetiremenf ben-
efits to take into account in determininggross income,
receipts or accruals of interest on,the bonds, Thgqq
categories of bondowners should consult tfreir own tax.
advisers as to the applicability of these conseq,ueoce's..

A forrn of,bond counsel's opinion is contained inthe
offtcial statement of the city with respgct to,the bonds..
Delivery'and Payment . ',.:- .: :,: '.,'1

The city will pay for printing the bonds and will
deliver the same properly prepared,'cxe€utedi,iand:
registered'without,cost to the successful, bidder withitr,
45 days after the .date of sale at sueh bank,or.tmsti
company as may be suggested by the, successful bid.,
der and is acceptable to the city, without cost to the.
successful bidder. Said bidder will also be furnished'
with a certified transcript of the proceedings evidenc-
ing the authorization and issuance of the bqnds iand'
the usual closing proofs, which will include a certifi-.
cate that there is no litigation pending gr threatened at
the time of delivery of the bonds affecting their v.alid-
ity. Payment for the bonds must be made in federal
reserve funds, immediately subject tb iise by the clty.

The number, type and denominations of the borids
and the names, addresdes'ahd socidl sec,urit'{:oi tax:'
payer ideniiftcation numbers ofthe registered owners
mustbe submitted in writing by the successful bidder:
to th_e city and bond registrar no more than'lO d,4ys'
after the sale date. In the absence of such informatiori:'
the city will deliverthe bonds in the denomirrbrtioris of
each maturity registbred in'the nam6 of th'b successful
bidder. The successful,bidder shall,rnakd a bona fide:
public offering of the bonds, and, as a condition tothe
city's obligation to,deliver'the bonds; the, successful:
bidder must furnish to the city, no rnore than I0 dels
after the sale date, a certificate. accoptable to bond
counsel (i) speeifi,ing the reofferi,ng,price at which.a
substantial amount (at loast '10 percent of the bonds ofr
each maturity) of the bonds:was.;sbld;to the publie,
(excludingr bond houses, brskers, dnd other;interrrreau
diaries), and (ii) certifying as to the :rccuracy of such
reoffering prices. , ,l

CUSIP Numbers ::' '

CUSIP identification numbers vtill be printbd on
certificated bonds or assigned to uncerdficdted bonds,
but neither the failure to print stich''numb"r.on 

"hvbond nor any eiror with respegt'theretb shall constl-"
tute cause for failure or refusal 'bv thi'suecbssfut'i
bidder thereof to accept deliverv of and pav for"the
bonds in accordance *ith the terms of this noUce. All
expenses iq lelgfi-orr' tb.. thF asSieTi4;b 

. 

;lf jr.i"Uiis;41,

o

t
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CUSIP numbers on the bonds will be paid fbr by the
city.
Good Faith Deposit

'Each bid shall be accompanied by a cashier's or
Certified check drawn on a bank located in the United
$tates of America in the amount of $82,300 payable to
tlie order of the city, to secure the city for any loss
resulting from the failure of the successful bidder to
coniply with the terms of his bid. No interest yi_ll b9
paidirpon the deposit made by any bidder. Said check
will be returned to the bidder if his bid is not ac-
cepted. If a bid is accepted, said check will be held by
the city until the bidder has complied with all of the
terms and conditions of his bid and this notice, at
which time the check will be returned to the success-
ful bidder or deducted from the purc[ase price at the
option of the city. If a bid is accepted but the city fails
to deliver the bonds to the bidder in accordance with
the terms and conditions of his bid and this notice,
said check will be returned to the bidder. If a bid is
accepted but the bidder defaults in the performance of
any bf the terms and conditions of his bid and this
nofice, the proceeds of such check will be retained by
the city as and for liquidated damages.

Bid Forms
All bids must be fnade on fiorms which may be

procured from the city's finance director. No additions
or alterations in such forms may be made and any
erasures may cause rejection of any bid. The city
reserves the right to waive irregularities and to reject
any and all bids.

Submission of Bids
Bids must be submitted in sealed envelopes ad-

dressed to the city clerk and marked "Proposal for the
Purchase of City of Kansas City, Kansas, Internal Im-
provement Bonds." Bids may be mailed or delivered
in person and must be received by the city clerk prior
to i0 a.m. C.D"T. on Tuesday,July 7,1987, at the city
clerk's ofiice in the Municipal Office Building, One
Civic Center Plarza, Kansas City, KS 66101.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tangible

property within the city for the year 1986 is
g+56,72O,073. The total general obligation bonded in-
debtedness of the city for purposes of determining
statutory debt limitations, as of the date of the bonds,
including the bonds being sold, is $94;606,91-5. In
addiUon;the city has outstanding $27,788,992 of tem-
porary notes, including temporary notes in the amount
of $g,9gA,gg2 which will be retired from the proceeds
of the bonds, special assessment payments, federal
grants and restricted sales tax revenue either prior to
5r afterbonding. Of &e city's total outstanding geneial
obligation indebtedness in the amount_of $94,606,915,
$26:687,747 of outstanding bonds and $6,147,842 of
outstanding temporary notes are exempt from statu-
tory debt limitations. A portion of the city's general
obligation indebtedness has been refunded and de:
feasEd with cash or U.S. Government obligations.
Notwithstanding the total amount of general obliga-
tion indebtedness of the city set forth above for the

purposes of determining the statutory debt limitatiols'
ihe amount of general obligation indebtedness of the
eity including the bonds being sold which, as of the
dale of the bonds, remains to be retired from general
ad valorem taxation and special assessments, is
$84,105,000, of which amount $24,780,334 is exempt
from statutory debt limitations.

The temporary note balance herein mentioned'is
scheduled for payment from the following funding
sources: benefit distriet special assessment payments,

$2,904,300; general obligation bon4s, $19,597,892;
federal grant S475,000; and restricted sales tax reve-
nue, $4,"811,{i00 eithet prior to or after bonding. Coli
lection and projection of restricted sales tax are as-

follows: fgga actual $2,763,428; 1985 actual
$4,866,539 (includes $337,899 due from previous-
year); 1986 actual $4,646,61-6; 1991 prgiected
b4,562,738; and 1988 projected $4,706,018. Due to
current economic conditions, the previous projection
of revenue for 1986 of $4,825,0@ resulted in actual
colleetion of $4,646,616 and previous projectiorr for
1987 of $5,116,250 has been revised to $4,562,738.
The unencumbered cash balance of restricted sales tax
as of June l, 1987 is $3,883,879.61.

Bond RatingB--i-h"-"i y f;;s applied to Moody's Investo^rs Service,
Inc. and Standard and Poor's Corporation for a rating
on the bonds. The city's outstanding general obliga-
tion bonds are rated "A-1" by Moody's and "AA" by,

Standard and Poor's.

Official Statement
The city has prepared an official statement dated

Iune 18. iggZ, copies of which may be obtained from
lhe cityis finance director. Upon the sale of the bonds,
at the request of the succesiful bidder, the city will
furnish the successful bidder with a reasonable
number of copies thereof without addiuonal cost. Ad-
diuonal copiei may be ordered by the successful bid-
der at his expense.

Additional Information
Additional information regarding the bonds may be

obtained from the undersigned finance director.
Dated June 18, 1987. .

CITY OF KANSAS CITY, KANSAS
David' 

t li*:ll"i8ffi n";T"fffi
One Civic Center Plaza

701 N. 7th
Kansas City, KS 66101

(913) 573:5270

Doc. No. fl)55{3
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(Published in the tri{NSAS REGISTER, July 2, r9B?.)

NOTICE OF BOND SALE
$150,000

Unified School District 247
Crawford County, Kansas
General Obligation Bonds

Series 1987 (Capital Outlry Fund)
Sealed Bids

Sea1ed bids for the purchase of 9150,000 principal
amount of general obligation bonds, Series 1987, of
Unified School District 247, Crawford County, Kan-
'sas, hereinafter described, will be .received by the
undersigned clerk of Unified School District 247 on
behalf of the district at the office of the Board of
Education, 504 S. Highway 7, Cherokee, until 5 p.m.
C.D.T. on Monday, July 13, 1987. All bids will be
publicly opened and read at 8 p.m. C.D.T. at said
place and will be acted upon by the district immedi-
ately thgreafter. No oral or auction bidsrwill be con-
sidered.l

Bond Details
The bonds will consist ,of fully registered bonds

without coupons in the denomination of $5,000 or any
integral multiple thereof. The bonds will be dated
July 15, 1987, and will become due serially on July I
in the years as follows:

Redemption of Bonds Prior to Maturity
The Series 1987 bonds shall mature without option

of redemption prior to maturity
Conditions of Bids

Proposals will be received on the bonds beartiqg
such rate or rates of interest as may be specified by the
bidders, subject to the following conditions: The iame
rate shall apply to all bonds of the same maturity. EAch
interest rate specified shall be a multiple of 1/& or i./20
of I percent. No interest rate shall exceed the index of
treasury bonds published by the weekly Credit Mar-
kets in New York, New York, on the Mondaji next
preceding the day on which the bonds are sold, plus 2
percent. The difference between the highest rate
specified and the lowest rate specified shall not ex-
ceed 1.5 percent. No supplemental interest payments
will be authorized. No bid of less than the principal
amount of the bonds and accrued interest will be
considered. Eaeh bid shall specify the total interest
cost to the district during the life oithe bond issue on
the basis of such bid, the premium, if any, offered by
the bidder, and the net interest cost to the district oir
the basis of such bid. Each bid shall also specify the
average annual net interest rate to the district on the
basis of such bid. Bidders shall specifla in the bid form
the prices (exclusive ofaccrued interest), expressed ai
a dollar price, at which the bidder intends that each
maturity amount of the bonds shall be initially offered
to the public (the initial reoffering prices).

Basis of Award
The award of the bonds will be made on the basis 

"f Ithe lowest net interest cost to the district, which will -be determined by subtracting the amount of the pre-
mium bid, if any, from the total interest cost to the
district. If there is any discrepancy between the net
interest cost and the average annual net interest rate
specified, the specified net interest cost shall govern
and the interest rates specified in the bid shall,be
adjusted accordingly. If two or more proper bids pro-
viding for identical amounts for the lowest net interest
cost are received, the district shall determine which
bid, if any, shall be accepted, and its determination
shall be final.
Authorization, PurBose and Security for the Bonds

The bonds are being authorized and issued to per-
manently finance, the acquisition, construction, Tur.
nishing and equipping of a school building necessary
for the district's purposes ,together with all things
necessary and incidental::thereto. The bonds will be
general obligations of the district payable as to both
principal and interest from ad valorem taxes which
may be levied without'limitation upon all the taxable
tangible property, real and personal, within the terri-
torial limits of the district. . - :

Internal Revenue Code of lg86
The Internal Revenue Code of 1986 was signed into

law by the President of the United States,on October
22, 198-6. The provisions of the code regarding obliga-
tions of state and local units of government are gener-
ally effective for obligationb such as the bonds issued
after August 31, 1986. Certain of these provisions

Year

1988
1989
1990

Principal
Amount

$50,000
50,000
50,000

.rThe bonds will bear interest at rates to be deter-
mined when the bonds are sold as hereinafter pro;
vidCd, which interest will be payable semiannually on
July I and January I in each year, beginning on
January l, 1988.

Place of Payment and Bond Registration
The principal of and interest on the bonds will be

payable in lawful money of the United States of
America by check or draft of the Kansas State Trea-
surer, Topeka, Kansas (the paying agent and bond
registrar). The principal of the bonds will be payable
at maturity !o the registered owners upon presentation
and surrbnder of the bonds at the office of the paying
qgelt. Intergst on the bonds will be paid by ctrldt< oi
draft mailed by the paying agent to the persons in
whose names the bonds are registered on the regis-
tration books maintained by the bond registrar atlhe
close ofbusiness on the record date for such interest,
which shall be the 15th day (whether or not a business
day) of the calendar month next preceding such inter-
est payment date.

The district will pay for the fees of the bond regis-
trar:for registration and transfer of the bonds and *ilI
also p_ay for printing a reasonable supply of registered
bond blanks. Any additional costs or fees that might be
incurredrin the secondary marke! other than 6es of
$",b9r4 registrar, will be the responsibility of the
bondholders.
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impose requirements on the district which must be
met subsequent to the issuance of the bonds by the
district and, as a result, the district will and does
hereby covenant that it will diligently undertake those
steps necessary to maintain the tax-exempt status of
the bonds. The district's failure to comply with such
rbquirements could adversely' affect the tax-ex-iimpt
status of the bonds. Purchasers of the bonds should be
aw'are that should the bonds lose their status as tax-
exempt obligations as a result of the district's failure to
comply with such requirements, the bonds are neither
callable nor will the rate of interest on the bonds be
adjustbd to reflect such circumstances.

The code includes interest on tax-exempt obliga,
tions, such as the bonds, in the adjusted net book
income of certain corporations for taxable years be-
ginning after December 31, 1986,' and includes,
through 1989, in the calculation of alternative min-
imum taxable income one-half of the excess of a cor-
poration's adjusted net book income over its alterna-
tive minimum taxable income (determined without
regard to this adjustment and prior to reduction for
certain net operating losses). After 1989, the use of
"book income" will be replaced by "adjusted current
earnings," with certain other adjustments. Further-
more, Section 59A of the code, as added by the Su-
pedund Amendments and Reauthorization Act of
1986, provides for a new environmental tax generally
based on corporate alternative minimum taxable in-
come. The amount of the tax is equal to 0.12 percent of
the excess of alternative minimum taxable income,
without regard to net operating losses and the deduc-
tion for this tax, over $2 million. The environmental
tax is imposed whether or not the taxpayer is subject to
the alternative minimum tax. The environmental tax,
which is effective for taxable years beginning after
Deeember 31, 1986, may subject certain bondowners
to additional taxation for interest earned on the bonds.

The code also requires property and casualty insur-
ance companies, for taxable years beginning on or
a{ter January l, 1987, to reduce the amount of their
deductible underwriting losses by a percentage of the
amount of tax-exempt interest received or accrued on
obligations acquired after August 7, 1986.
. With the exception of certain "qualified tax-exempt

obligations,'f the code provides that banks and thrift
institutions may not deduct any portion of the interest
cost of purchasing or carrying tax-exempt obligations
such as the bonds if such interest cost is incurred .in
taxable years ending after December 31, 1986, with
respect to obligations acquired after August 7, 1986. In
accordance with such requirements, the district in-
tends to designate the bonds as "qualified tax-exempt
obligations" under Seetion 265 of the code.

Legal Opinion
The bonds will be sold subject to the legal opinion

of Nichols and Wolfe Chartered, Topeka, Kansas,
bond counsel, whose approving legal opinion as to the
validity of the bonds will be furnished and paid for by
the district, printed on the bonds and delivered to the
successful bidder when the bonds are delivered. Said
opinion will also state that in the opinion of bond

coirnsel, assuming continued compliance by the dis-
trict with the provisions of the resolution authorizing
the issuance of the bonds and the code, under existing
law, the intergst on the bonds is exempt from federal
income taxation. 

,

Delivery and Payment .' I :'

The distr,tct Will'pay fof printing'the'bonds and will
deliver the bonds, without cost to the suceessfu[,lid-
de,r, properly prepared, execated and registered, on or
piior to August 15, 1987, at such.bank or trust compa4y
in the state of Kansas or Kansas, City, Missouri, as rnay
be specified by the successful bidder. Delivery else-
wheie will be at the expense of the successful bidder,
Said bidder will also be furnished,with a cer.tified
transcript of the proceedinEis evidencing the -authori-
zation and issuance of the bonds and the usual closing
documents, including a certificate that there is nQ

litigation pending or threatened at the time of delivery
of iire, bqids affp"cting their validity. Payment:for the
bonds shall be made in immediately available funds,
immediately subject to use by the district. The de-
nominations of the.bonds and the names,':a0dressel
iind social securif or taxpayer identification numbers
of the registered owners'shall be submitted inlw{tin$
bv the JuCcessful bidder to the diitict and bond
registral not'latiir thaii 4'plmi C.D.T. on ,Augugt l,
t987. In the absence of such information; the:district
will delivbr.bonds in the denomination of each ma-
turitv reqistered in the name of the sucbessful bidder.

The successfril bidder shall furnish the distrietby 4
p.m. C.D.T. on:August l, 1984 a certifibate acceptable
io the district'i bond counsel to the effect that (i) the
successful bidder has made a bopa fide public offering
of the bonf,s at.the initial reoffering prices, and (ii)'a
substantial amount of the bonds. was sold tothe public
(excluding brokers and other intermediaries) at such
initial reoffering prices. Such certificate shall state
that (l) it is made on the best knowledge, information
and belief of the guccessful bidder_and_ (2) 10'percent
or more in par amount of the bonds of each maturity
was sold to the public at or below the initial reoffering
Drices (such aniount being sufficient to establish thi
sale'of a "substantial amorint" of the bonds).

Good Faith Deppsit
Each bid shall be accompanied 'by a cashie-rlq or

certified checkdrawn on a bank loeated in the,United
States oflAmerica in the amount of2 percent of the bid
($3,000) payable to the ordQr of the district to secure
itr"'dirttitt'fto* 

"tt1, 
Iqss resulting fr,om the failure'af

the bidder,to comply with the terms of his b,id.,No
interest will be pai{ upon the,dgposit made _by tle
successful bidder. Said check shall be retumed to the
LiJaLr ir ttrr Lia ir not accepted. If a bid is accepted,
said check shall be held by the district until the bidder
qhall have complied with all of the tsrmp +1d-c99$i
tions'of this notice, at which time said check shall be
returned to,qfe successful bidder or deducted from the
purch4se ,price lat the option of the dlstrict. If a lid is
iccepted 6ut the diqtrictshall fail todeliver the bonds
to thi bidder in accordance with the ierms and qondi-
tion of this notice, said check shall be returned to the

(continued,)
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bidder. If a bid is accepted but the bidder shall default
in the performance of any of the terms and conditions
of this notice, the proceeds of such check shall be
retained by the district as and for liquidated damages.

CUSIP Numbers
CUSIP identification numbers will be printed on

the bonds, but neither the failure to print such number
on any bond nor any error with respect thereto shall
constitute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for the bonds in
accordance with the terms of this notice. All expenses
in relation. to the assignment and printing of CUSIP
numbers on the bonds will be paid by the district.
Bid Forms

All bids must be made on forms which mav be
procured from the district clerk. No additions ot ult"r-
ations in such forms shall be made and any erasures
may cause rejection of any bid. The district reserves
the right to waive irregularities and to reject any and
all.bids.
Submission of Bids

Bids must be submitted in sealed envelopes ad-
dressed to the undersigned district clerk and marked
"Ploposal for the Purchase of General Obligation
Bo4ds." Bids may be submitted by mail or delivered
in person to the undersigned at the Unified School
District 247 administrative office, 504 S. Highway 7,
Cherokee, Crawford County, Kansas, and must be
received by the undersigned prior to 5 p.m. C.D.T. on
Monday, July 13, 1987.,

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tangible

property within the district (including motor vehicle
v.aluation and motor vehicle dealers' inventory valua-
tion) for the year 1986 is $13,084,&2. The total gen-
eral. obligation bonded indebtedness of the district at
the date hereof,, including this proposed issue of
bonds, is $150,000.

Additional copies of this notice of bond sale or
further information may be received from the district.

Dated june 26, 1987.

UNIFIED SCHOOL DISTRICT 247
Willia Burdette, District Clerk

504 S. Highway 7
Cherokee, KS 66724

Doc. No. fi)5548

(Published in the I&{NSAS REGISTER, July 2,.1987.) :

NOTICE OF BOND SALE
$319,853.93

. General Obligation Bonds
Series A, 1987 l

of the
City of S'olomon, Kansas

(general obligation bonds payable
from unlimited ad valorem taxes) r

Sealed Bids
Sealed bids will be received by the undersi'$ned,

city clerk of the city of Solomon, Kansas, on behalf of
the governing body at the City Hall, 116 W. Mairr', P.O.
Box 273, Solomon, until 8 p.m. C.D.T. on Monday,
July 13, 1987, for the purchase of $319,853.93 princi-
pal amount of general obligation bonds, Series A,
1987, of the city hereinafter described. All bids will bd
publicly opened and read at said time and place and
will be acted upon by the governing body immedi-
ately thereafter. No oral or auction bids will be eon-
sidered.

"Tf,"ffif wiil consist of fully resistered bonds in
denominations of $5,000 or any integral multiple
thereo{ except one bond in; the denomination of
$4,853.93, dated Jqly l, 1987, and becoming due
serially on December I in the years as follows:

Year

r988
r989
1990
1991
r992
1993
1994
1995
1996
1997

The bonds will bear interest from the date thereof at
rates to be determined when'the bonds are sold as
hereinafter provided, which interest will be payable
semiannually on June I and December I in each year,'
beginning on June l, 1988.

Place of Payment and Bond Registration
The principal of and interest on the bonds will be

payable in lawful money of the United States of
America by check or draft of the Kansas State Trea-
surer, Topeka, Kansas (the paying agent and bond
registrar), to the registered owners thereof whose
names are on the registration books of the bond regis-
trar as of the 15th day of the month preceding each
interest payment date. The bonds will be registered
pursuant to a plan of registration approved by the eity
and the Kansas Attorney General.

The city will pay for the fees of the bond registrar for
registration and transfer of the bonds.and will also pay
for printing a reasonable supply of registered bond
blanks. Any additional costs or fees that might be
incurred in the secondary market, other than fees of

Principal
Amount

$14,853.93
25,000.00
25,000.00
30,000.00
30,000.00
35,000.00
35,000.00
40,000.00
40,000.00
45,000.00
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the bond registrar, will be the responsibility of the
bondowners.

The number and denominations of the bonds and
the names, addresses and social security or taxpayer
identification numbers of the.registered owners shall
be submitted in writing by the successful bidder to the
city and bond regisbar at least two weeks prior to the
closing date..In the absenpe of such information, the
city will deliver one bond per maturity registered in
the name of the manager of the successful bidder. The
initial reoffering price to the public by the original
purchaser shall be furnished to the city at least one
week'prior to the closing date. A certificate setting
forth such initial reoffering price to the public shall be
furnished to the city by the original puchaser at clos-
ing.

Redemption of Bonds Prior to Maturity
Bonds rnaturing in the years 1988 to 1994, inclusive,

shall become due without option of prior payment. At
the option of the city, bonds mahrring in the years
1995 and thereafter may be called for redemption and
payment prior to maturity in whole or in part in in-
verse order of maturity (selection of bonds within the
same maturity to be by lot by the city in such equitable
manner as it may determine) on December l, 1994, or
on any interest.payment date thereafter at the re-
demption price.of 101 percent (expressed as a per-
centage of the principal amount), plus accrued interest
to the redemption date.

Whenever the city is to select the bonds for the
purpose of redemption, it shall, in the case of bonds in
denominations greater than $5,000, if less than all of
the bonds then outstanding are to be called for re-
demption, treat each $5,000 of face value of each such
fully registered bond as though it were a separate
bond of the denomination of $5,000.

If the city shall elect to call any bonds for redemp-
tion and payment prior to the maturity thereof, the city
shall give written notice of its intention to call and pay
said bonds on a specified date, said notice to be
mailed by United States registered or certifted mail
addressed to the registered owners of said bonds, to
the Kansas State Treasurer, Topeka, Kansas, and to the
manager or managers of the underwriting account
making the successful bid, each of said notices to be
mailed not less than 30 days prior to the date fixed for
redemption.If any bond be called for redemption and
payment as aforesaid, all interest on such bond shall
cease from and after the date for which such call is
made, provided funds are available for its payment at
the price hereinbefore specified.

Conditions of Bids
Proposals will be received on the bonds bearing

such rate or rates of interest as may be specified by the
bidders, subject to the following conditio-ns: The same
rate shall apply,to all bonds of the same maturity. Each
interest rate specified shall be a multiple of l/8 or ll20
of l.percent, No interest rate shall exceed a rate equal
to the index of treasury bonds published by Credit
Markets in New York, New York, on the Monday next
preceding the day on which the bonds are sold, plus 2
percent. The difference between the highest rate

specified and the lowest rate specified shall not ex-
ceed 3 percent. No bid of less than the entire par value
of the bonds.and accrued interest thereon to. the dale
of delivery will be considered and no supplemental
interest payments will be authorized. EaCh bid shaU
specify the total interest cost to the city during thq life
of the bonds on the basis of such bid, the premium, if
any, offered by the bidder, and the het interest cost to
the city on the basis of such bid, all ce*ified by the
bidder to be correct, and the city will'be entitled to
rely on the certificate of correctnesS of the bidder.
Each bid shall also specifu the average annual net
interbst late to the city on the'basis of such'bid.

Basis of Award
The award of the bqnds will be made on t\e basis of

the lowest net interest cost to the city, which will be
determined by subtracting the amount of the premium
bid, if any, from the.total interest cost to the city. If
there is any dis'irepancy between the- net interest iost
and the average'annual net interest ratd specified, the
specifted net interest cost shall govern arrd the inteiest
rates specified in the bid shall be adjusted;accord"f
ingly. If two or more proper bids providing for idetiti-
cal amounts for the lowest net interest costlare re-
ceived, the governing body shall determine'whtch
bid, if any, slall''be accepted, and its.detefniinatiotr
shall be'ftnal. The city reserves.the right to rejeet any
and all bids and to waive any irregul'arities in a subl
neitted bid. l

Authority, Purpose and Security ,,.

The bonds are being issued pursuant tb KSA. 12-
6a0L et seq., as amended, for the purpose of paying the
cost of certain internal improvemerrts. The'bonds brrd
the interest thereon will constitute general'obligafipns
of the city, payable in part from special assessments'
levied upon the property bene{ited by the construe-
tion of siid improvements and,'if not so paid, from ad
valorem taxes which rnay be levied without limitation
as to rate or amount upon all taxable tangible property,
real and personal, within the territorial limits of the
city, with the balance payable from ad valorem taxes
which may be levied without limitation as to rate or
amount, upon all the. taxable taqgible property, real
and personal, within the.territorial limits of the city.

Legal Opinion and Tax Exemption
All matters ineidental to the authorization and is-

suance ofthe bonds are subject to the approval ofGaar,
& Bell, Wichita, Kansas, bond counsel.

In the opinion of bond counsel, assuming continued
compliance by the city with the terms of the bond
ordinance, under existing law, the interest on the
bonds (a) is excludable from gross income for federal
income tax purposes and (b) is not an item of ta:i
preference for purposes of the federal alternative
minimum tax imposed on individuals and corpora-
tions; however, it should be noted that with respect to
corporations (as defined for federal income tax pur-
poses), such interest .is taken into account in deter-
mining adjusted net book income (adjusted current
earnings for taxable years'ending after December 31,
1989) for the purpose of computing the alternative

(continued)
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minimum tax imposed on such corporations, The
opinion set forth in clause (a) above is subject to the
condition that the city comply with all requirements of
the Internal Revenue Code of 1986, as amended, that
must be satisfied subsequent to the issuance of the
bonds in order that interest thereon b-e excluded from
gross income for federal ineome t4x'purposes. Failure
to comply with certain of such requirements could
cause the interest on the bonds to be qo included in
gross income retroactive to the date of issuance of the
bonds. The city has eoveqanted to comply with all
such requirements. Bond counsel expresses no opin-
ion regarding other federal tax consequences arising
with respect to the bonds.

Prospective purchasers of the bonds should, be
aware that (i) Section 265 of the code denies a deduc-
tion for interest on indebtedness incurred:or contin-
ued to purchase or carry the bonds, except with re:
spect .to certailr financi4l institutions (within the
rneaning o{ Section 265(bX5) of the code); (ii) with
respeet to insuranee companies subject to the taf im-
posed by Section 83.1 of the code, for taxable years
beginning after December 31, 1986, Section
832(bX5XB)(i) reduces the deduction for loss reserves
by 15 percent of the sum of certain items, including
interest on the bonds; (iii) for axable years beginning
after December 3,1, 1986 and before January t, 1992,
irlterest on.the bonds earned by some co_rporations
could'be subjeet to the environmental tax irnposed by
Section 59A of the cpde; (iv) for taxalle years begin-
ning after December 31, 1986, interest on the bonds
earned by certain fore,ign corporations doing business
in tlie United States could be subject to a branch
profits tax imposed by Section 884 of the code; (v)
passive investrnent income, including interest on the
bonds, may be subject to federal income taxation
under Section L375 of the code for Subchapter S

corporations that have Subchapter C earnings and
profits at the close of the taxable year if greater than 25
percent of the gross receipts of such Subchapter S

corporation is passive invesbnent income; and (vi)
Section 86 of the code requires rgcipients of certain
Social Seeurit;r and certairi railroad retirernent ben-
efits to take into account in determining gross income,
receipts,or accrua]s of interest on the bonds. These
categbries of bondowners should consult their own tax
adviiers as to the applicability, of these consequences.

The bonds are exempt frorn intangible personal
property taxes levied by Kansas counties, cities or
townships.

Qualified Tax-Ilxemp-t Obligations
The'city will covenant to take such actions as are

necessary to designate the bonds as "qualified tax-ex-
empt obligations" within the meaning of Section
265(bX3) ofthe code, and, in the case ofcertain finan-
cial institutions (within the meaning of Section
265(bX5) of the code), a deduction is allowed for 80
percent of that portion of such financial institution's
interest expensp allocablg to interqqt on tf;e bonds.

A.form ofbond couniel's opinion is eonlained in tlie
official statement ofthe city with respect to the bonds.

Delivery and Payment
The city will pay for printing the bonds and will

deliver the same properly prepared, executed and
registered without cost to the successful bidder within
45 days after the date of sale at such bank or trusJ
company in the state of Kansas or Kansas City, Mis-
souri, as may be specified by the successful biddgr.
The successful bidder will also be furnished witlr a
certified transcript of the proceedings evidencing the
authorization and issuance of the bonds and the risual
closing proofs, which will include a certificate that
there is no litigation pending or threatened at the time
of delivery of the bonds affecting their validitrn. Pay-
ment for the bonds shall be made in federal reserve
funds, immediately subject to use'by the city.

Good Faith Deposit
Each bid shall be accompanied by a cashier's or

certified check drawn on a bank located in the United
States of America equal to 2 percent of the .tota}
amount of the bid payable to the order of the city.'If a
bid is accepted, said check or the proceeds thereof
will be held by the city until the bidder shall have
complied with all of the terrns and conditions of this
notice. If a bid is accepted but the city.shall fail to
deliver the bonds to the bidder in accordance with the
tei"rns and conditions of this notice, said cheqk or the
proceeds thereof will be returned to the bidder. If a
bid is accepted but the bidder defaults in the per.
formance of any of the terms and conditions of this
notice, the proceeds of such check will be retained by
the city as and for liquidated damages. No interest will
be paid upon the successful bidder's good faith check.

CUSIP Numbers
It is anticipated that CUSIP identi{ication numbers

will be printed on the bonds, but neither the failure to
print such number on or assign sueh number to any
bond nor any error with respgct thereto shall consti-
tute cause for failure or refusal by the purchaser
thereof to accept delivery of and pay for the bonds in
accordance with the terms of the purchase eontract.
All expenses in relation to the assignment aud printing
of CUSIp numbers on the bonds'will be paid by the
city.
Bid Forms

All bids must be made on forms which may be
procured from the city clerk. No additions or alter-
ations in such forms shall be made and any erasures
may cause rejection of any bid. The city reserves the
right to waive irregularities and to reject any and all
bids.

Submission of Bids
Bids must be submitted in sealed envelopes ad-

dressed to the undersigned city clerk and'marked
"Bond Bid." Bids may be,submitted by mail or deliv-
ered in p€rson to the undersigned at the City HaIl and
must be received by the undersigned prior to 8 p.m.
C.D.T., on July 13, 1987.

Official Statement
The city will prepare an ofiicial statement dated

tuly 1, 1987, copies of which may be obtained from the
city clerlc. Upon the sale of the bonds, the city will

I
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furnish the successful bidder with a reasonable
number of copies thereof without additional cost upgn
request. Additional copies may be ordered by the
successful bidder at his exPense

Assessed Valuation and Indebtednesst'-Th; total assessed valuation of the taxable tangille
p;oputty within the city, for the year 1986, is as fol-
lows:

hgrralized assessed valuation of taxable tangible
property. $1'308'989

f"rigibl" valuation of motor vehicles. $ 382'648

Equali"ed assessed tangible valuation for
'computation of bondld debt limitations ' ' ' ' --qlf9f,99z

The total general obligation indebtedness of the city
as of the dati of the bonds, including the bonds being
rotd, it $761,586.60. Temporary notes in the principal

"*"i"t of $iaa,SOO will 6e retired out of proceeds of
the bonds and other available funds.

Additional Infomration-- 
Additiottal information regarding the bonds may be

obtained from the citY clerk.
Dated tune 8, 1987. e.

CITY OF SOLOMON, KANSAS
By Sharon A. Nelson

City Clerk
ciw Hall

116 W. Main
P.O. Box 273

Solomon, KS 67480
(9r3) 655{311

Doc. No. fi)5540

(Published in the KANsAs &EG.ISTER' Julv 2' 1987')

NOTICE OF REDEMPTION
CitY of Wichita, Kansas-

Industrial Revenue Bonds
Series L l, L974

(MFY Industries, Inc')

Notice is hereby given by the city of Wichita' Kan-

,"r. o,rrt.t"nt to Seltion 3 
-of 

Ordinance No' 33-395'

;#il;#to the provisions of Section 3, Paragraph

t;;i:;;t ordinance-and Section 30, "Tenairt's Option

i,l p*"t 
"* the Facility:' of the lease and agreement

;rtJil;;tf-i, tgza between the citv, as-landlord'

;ffMFfi;a"itti"t as tenant, the citv will redeem

""J 
Jo"t hereby call for redemption and p^ayment on

i"t"5i, tg87, $i90,000 principal amount of the Series

;-i,"i6i;: ii'i"'#a ,Lue".'-" bonds of the citv of
Wi"t itu, liinsas (MFY Industries, Inc') at a price equal

i; th;;til"ipal amount thereof plus accrued interest

thereoi to August 1, 1987, plus $75 per each $5'000'*r[" 
Lo"d, ti b" iedeemed and the serial numbers

of th. bonds of redemption are the following:

170
169
r68
167
166
165
164

160
159
158
L57
156
155
r54

1F0
r49
L48
r47
r46
r45
t44

140
r39
r38
137
r36
135
134

On August l, 1987, the bonds described above.wil!
be due and payable at The Peoples Bank, Mainrat'3rd
St., Pratt,.KS OILZ+, upon presentation--and surrender
of ihe bonds together with any and all coupons ma-
turing subsequent to August l, 1987. From and after,

Augnit 1, 1987, interest on the aforesaid bonds will
cease to accrue.

Dated June 22, 1987.

City of Wichita, Kansas
The Feoples Bank

Pavingnf -f 
l::;lH:::

Doc. No. fi)5541

State of Kansas
SOCIAL AND REHABILITATION SERVICES

TEMPORARY ADMINISTRATIVE
REGULATIONS

Article 4.-PUBLIC ASSISTANCE
PROGRAM

g0,.4-5.4,. Citizenship, alienage and residence' (a)

Defirrition. "Resident"t means any person who is liv-
ittn itr the state voluntarily, with no intention- of pres-

"nily -o"ittg from the state, and who is not livin-g in
ttr" .t"t" for"a temporary purpose' A child shall be a
."siae"t if living in the itate. For ADC, residence

shall be establisfed for persons who have entered the
state with a job commitment or who are seeking em-

olovment in the state.'-iU) ciu""nship and alienagg. Egch a4n]ieant or re-

cipient shall be-a citizen of the United States or an

aii"tt l"*f.tlly admitted'for permanent residence or
ott er*ise permanently residing in the United States

;;e;t coloi of law, except that an alien granted ngr-
*""""t residence status pursuant to P'L' 99-603' &e
itn*igtuuon Reform and 9ontryl Act of 1986, shall be
i"riiniUt" for assistance for a five'year period begin-
ning"on the date the alien is granted temporary resi-

dence status.--(c) 
Residence. Each applicant or recipient shall be a

resident of the state of Kansas' Temporary absence

liom th. state, ;ith subsequent returns to the s-tate, or
i"te"t to return when the purposes of the absence

have been accomplished, shall not intequpt co-ntinu-

iil 
"ft*laence. 

Residence shall be obtained until

"6""do".d 
or established in another state' The effec-

ti"" a"t" of this regulation shall be May 1, 
-19-87'

ie"tho.ir"d by K.S.A. 39.708c; irnplementing K'S'A'
Cg-iog", 39-7b9, '39-719b; effegtive Mav 1, 1981;

amended, T.88-10, MaY 1' 1987')

8O-4.8O. Eligibititv factors spe-cific to the APC.:E9
o-**. Bachlhild, as defined in K"R"R' 30-4-72,

ih"lT *""t the following eligibilitv requirem-ents' (?)

6;;i "tigibitity 
teqirite*ettts' Each chili shall

*Lei ttr" ge-neral'eligibility requirements of K,'A'R'
(continued)

163
162
161

153
L52
151

143
I42
r4l

r33
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3.0-4--50 except that the provisions of K.A.R. 30-4-54(b)
shall not be applicable to a child who has been
granted temporary or perrnanenf residence under the
provisions of P.L, 99-603, the hqrmigr_ation Reform and
.Contro] Act of.l986

(b) Removed from the home of a relative. The child
was removgd from.the home pf a qelative, as a result of
a judicial determinatign, or the child lived with the
relative within six monthi before the month in which
the proceedings were initiated and had b;";pI"";J;;
a foster home oI chiid carer acility as u ,esrrllt of this
determination.

(c) Receiving ADC. The child received assistance
gndgr AqC ir" or for.the mont\ in which court pro-
eeedings leading to the determination to remove^the
child from the relative's home were initiated. or would
have received assistance if application f.,ad bee"
made. An otherwise eligible child who meets the
te.pngrav 

-gr 
perrnanent lesi{ence provisions of p.i.

99-603 shall not be denied assistance under this pro-
vision..j$,-co,rrt 

order.,:.A *tin"rr ordu, oi commitment
shall b-e issued giying the secretary care, custody, and
control of the clild. :,

. (-e) Ca-se plan. The ctrita itratt have a case plan
designed to achieve placement in the least restrictive
setting:av-ailable.and in close proxi.mity to the parents'
home. The case plan shall be consistent with ihe best
interest and special needs of the child.

(f).Administrative review, .The child's status shall
be reviewed periodically but no[ less than once everv
six rnonths. The review- shall be open to the participa-
tion of the parents o.f the child. t[" r""i.- sha]l be
conducted-- by 3 pane[ of appropriate persons; the
panel sha-ll,,i-nclulcle at least o-ne-petson'who is not
responsible for the case management of either the
child or the-parents under review. The administrative
review shall determine the future status of the chilJ
including whethel the child be: returned to the
parent; continued in foster,carb for p.specified period;
placed for adoption;_or co;ntinued, in foster care on a
permanent or long-term basis.

Js) I"irrit g-aryangement. The child shall be living in
a fo-ster family home or a private nonprofit child c"are
facility. The_home- or facility shall 6e approved for
placement. The effective date of this regulation shall
P:^Y*l],-!987. ^(Authorized by and iirplementing
5.Sr4 39-708c; effective May l, lg8l; ariended, EI
92-^l-l,June 17, 1981; -amended. May l, lg82; arnended,
T-83-17, Iylf '1, 1982; ,pmepded May l, t9g3;
amended, T-88-10, May l, lg87.)

8O'4.9I.' Eligibility .,factorsi specific to the transi-
tional.GA (TGA) progra!. (a) Each applicant or recip-
ient shall meet the {nnlicable general eligibility r;-
quirements set forth in jK:A.R. 30-4-51, 804-SZ,
q94-qq, ?04-54, 30-4-55, 30:4-56, g0-4-Si, g0-4_58;
p9,14:59, 30:4-90, and 3O4-6,1, and the specific eligi-
brlllf reOuirements sgtforth below to be,eligible Ior
TGA.

^ (f) Each applicant or recipient who is eligible for a
federal'program or,GAU, arid the spouse oithu 

"pp1i-c'ant,or recipient, shall be ineligible for TGA if the

appl,rcant or recipient has been rendered ineligible for
a-federal program or GAU due to a voluntary action on
the part of the applicant or recipient.

(2) (A) Each applicant or recipient who is voluntar.
ily unavailable for employment and the spouse of the
applicant or recipient shall be ineligible for tGe. this
provision shall not be applicable to persons who are
attending high school oni frll-u-e Lasis or who are
participating in an agency-approved, work-related ac-
tivity. This paragraph (A) shall expire July l, 1982.

(g) Eqc-h a-pplicant or recipient who is voluntarily
unavailable for employment and the spouse of the
applicant or recipient shall be ineligible for TGA. This
provision shall not be applicable to a person who is
attending high school on a full-time basis or is partici-
pating in an agency-approved, work-related activity.
Assistance under this provision may not be denied
solely because a person is participating in post-sec-
gndary education or training activities 

-during 
other

than normal working hours. This paragraph (B) shall
become effective July t, 1987.

(3) The needs of the applicant or recipient and the
spouse of the applicant or recipient shall be included
in the same assistanc?plan, if living together, except
a_s provided in K.A.R.30- -90(a)(5). This paragraph (B)
shall become effective July l; 1g87.

(b) Assistance shall be limited to a maximum of one
month in a l2-month periodbf time. The effective date
of this re-gulation shall be May 1, 1987. (Authorized by
and implementing K.S.A. 39-708c; effective, T-84.[i;
Vurgt 29, 1983; effective May l, lg84; amended May
l, 1985; amended, T-87-15, July l, lg86; amended,
T-87-44, Jan. l, 1987; amended May l, lg87;
amended, T-88-10, May l, 1987.)

8O.4'lOl. Standards for persons in own home,
other family home, speeialized living, commerciai
board and room, or commercial room-only living ar-
rangements. A monetary standard addresses the costs
of day.to day expenses and certain special expendi-
tures. (a) Basic standard. The basic standards are set
forth below. The basic standards include $8.00 per
person as an energy supplement.

O

PERSONS IN PLAN

23
$r18.00 $r89.00 $253.00 S307.00

For each additional person, add 948.00.
(b) Shelter standard. A standard has been estab-

Iished for shelter based on location in the state. The
county shelter standards are set forth below.

Standard.
Group I!
$86.N

Anderson - 
Log"t

Atchison Lyon
Barton Marshall
Brown MiPherson
Cheyennb Miami
Clark Mitchell
Clay Morris .

Cloud Nemaha
Coffey Ness
Decafur Norton
Dickinson Osborne
Doniphan : Ottawa
Ellis phillips
Ellsworth Pottawatomie
Ford Rawlins

Group I
$76.N
AIlen
Barber
Bourbon
Chase
Chautauqua
Cherokee
Comanche
Cowley
Crawford
Edwards
Elk
Finney
Greenwood
Haryrer
Labette
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Stand.ard.
Croup III
$97.00

Franklin
Gray
Kiowa
Morton
Pawnee
Seward
Sherman

The effective date of this regulation shall be May 1,

1987. This regulation shall expire Julv l, 1987. (Au-

thorized by f,S.A. 39-708c; implernenti"g 5.9'{ !9-
708c,39-709; efftictive May l, 1981; amended, E-82-
11, June 17, l98l; amended, E-82-19t Oct. 21, l98l;
amended May 1, 1982; amended, T-83-f,7, July -f'
1982; amended Vtay l, 1983; amended, f-Q5-f9, Jul-v
l, 1984; amended May l, 1985; amended, T-86-19,

July 1, ig85; attttttded, T-8642,!an.l, !980t amended-lvlay 1, 1986; amended, T-87-15,- J-uly l, 1999,
amended, T-88-2, Feb. 1, 1987; amended May l, 1987;

amended, T-88-10, MaY l, f987.)

8O.4.fOg. Standards for children in foster care'
The standards below shall be used for children in
foster care. (a) The cost of care for any child plac-ed in a
eare facility other than a foster family home shall be as

established by the secretary.
(b) The fosier care standard shall be used in ADC

and'GAU only if an approved -service 
plan is on file

which documents that the child is temporarily absent
from the home because of illness of another member
of the household or incarceration of the caretaker'

(c) The residential standard shall be used only if an

approved service plan is on file which documents that
th6 child is temporarily absent from the home because
of basic educatibn or training, if the training results in
gainful employment.

T-86-19, July 1, 1985; amended, T-86-{2'-p9e.-I8'
1985: aminded'May t, 1986; amended, T-87-44,1an.
f, 1987; amended, T-88-10, MaY 1, 1987.)

80.4.lll. Applicable income. (a) Applicable in-
come shall be the amount of earned and unearned
income to be subtracted from the budgetary'require-
ments in determining the budgetarv deficit.

(b) Applicable earned income for'persorisi included
in the aisistance plan shall equal: gtoss earned irrcome
or the adjusted gross earned income'from self-
employment, less the following items:

(i) Seventy-five dollars for each employed person;
and

(2) reasonable and not excessive expenses for child
care'or expenses for the car,e of an incap,acitated per-
son. The 

-amount of dependent care to be ;deducted

shall not exceed $160.00 per person for full time
employment or $110.00 for part time employment.
The dependent shall be included in the assistanee
olan before the deduction is allowed.^ (c) Gross earned income or the -adjusted 

gross in:

"ott. fro* self-employment shall not be reduced
when the reciPient:

(1) has failed to file the monthly status report foim
without good cause;

(2) has terminated employment or has reduced

".ttrittgt 
without good cause within a period of not

less th-an 30 days preceding the payment month; or
(3) has refused without good-caus-e to accept a bona

fide'offer of employment within the 30'day period
orecedinq the PaYment month.' (d) Foi self-employed person-s' adlusted grosl
earned income eqnals grqss earned income less cost of
the production ofthe income. Ilcome'producing costs
irrcl-ude only those expenses direc{v related to the
actual production of income. The following guidelines
shall b^e used by the agency in calculatin$ the cost of
the production of the incomei"'(li ih; t"t""i"f tt. public assi-stan-ce prog-ram shall
noi L" to pay debts, sei up an individuat in business,
subsidize a nonprofit activity, or to treat income on the
basis of IRS policies. :

(2) Any losies suffered from self-employment shall
ttoi 6" deducted from other income nor may a net loss

of a business be considered as an income-producing
cost.

(3) If a business is being conducted from a non-
home location, business space and utilities shall be
considered as income-producing costs;

(4) If a business is being,conducted- frym a person's
own home, shelter and utility costs shall not be con-
sidered as income-producing costs unless. they are

clearly distinguishable from the home operation'
(5) 

-Any 
payments that increase the- e-quity -in

equipment,-vehicles, or other property shall not be
colnsidered as an income-producing cost.

(6) If equipment, vehicles,- or other prgperty i!
b.ing purchased on an installment plan, the actual
inteiest paid may be considered as an income'
producing cost.' (7) Deireciation on equipment, vehicles, or other

(contlnued,)

Marion
Meade
Montgomery
Neosho
Pratt
Reno
Stafford
Stanton
Sumner
Wilson
Woodson

Geary
Gove
Graham
Crant
Greeley
Hamilton
Haskell
Hodgeman
Jackson
Jewell
Kearny
Kingman
Lane
Lincoln
Linn

Group IV
$109.00

Butler
Douglas
Jefferson
Leavenworth
Osage
Riley
Sedgwick
Shawnee
Wyandotte

Republic
Rice
Rooks
Rush
Russell
Saline
Scoft
Sheridan
Smith
Stevens
Thomas
Trego
Wabaunsee
Wallace
Washington
Wichita

Group V
s135.00
Haruey
johnson

Standards for Foster Familg Care

Infant through 4 years
5 through ll years
12 years and older

Monthlv natu Doilu Rate

$177.00 $ 5.81
$239.00 $ 7.86
$303.00 $ 9.96

The effective date of this regulation shall be May l,
1987. This resulation shall expire Julv l, 1987' (Ag-

thorized bv KIS.A. 39-708c; implementi"g 5.q'{ l9-
708c,39-709; effective M-ay-1, 1981; amended, E-82-
ii, iL"" 17,'1981; amended Y"r 1,. !982; a.4e1{9{,
r-65-rZ, July 1, 1982; amended,-T-84-8, April 1, 1983;
amendid, T-84-9, May l, 1983; amended, T-8-4-11,

i,rtv f, 1d83; amended May l,- 1984; amended, T-85-
ig,'l"iy t, ig84; "-"ttded 

May 1, 1985; amended,
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property shall not be considered as an. income-
producing cost.

{8) Insurance payments on equipment, yehicles, or
other property _shall be allowed ifiuch payments are
directly related to the business.

(9) Inventories and supplies that are reasonable and
requiged for the business shall be,considered as in-
come-producing costs.

(10) Wages and other mandated costs related to
wages- paid by the applicant or recipient shall be
considered as income-producing costs.

(e) In APC, ADC-FC, APW beginning with the
qi$! m-on$ 

-of 
pregnancy provided there is apparent

ADC eligibility in the month in which tt e ctrita is
expected to be born, GA-FC and for children receiv-
ing GA, the applicable earned income shall be further
r-educed bV lh ADC .earned income disregards by
subtracting $30.00 and Ys of the remainder. -for:

(h) 'Attdbution of a.s,psnsorls ineome ,to the alibn.
The income, of an ali,enls:sp<insop, alrall,be; considered
i n determi nin g eli gibilitlr arrd the,.ernountpf paymemf
I'or_the alien as pre-scri,hd;by theiree{etarylof hbd,th
and humag,lery:cles .an4ap alrprovpd rbil.,the is cr.efrati
of social and rehabilitation-seivicsg,.; ,- ,

. (i) Appliqable, uhearned income ,of .,persqn$. in-
cluded in,the assistance. plan. ,Al,l net; 'unearned .in:
come shall be applicable,qnless exempted.iif,he effec.
tive,- date of.,1[is,,luUulatie_n I shal.l, r,be, M.ay.,^]s tpgZ.
14t4lrgrized: hy :K$:Ai; -38J0Ecr *mpl"menilng.,6g,4,
l9=?9S9, 39-709; effective May t, 1.98t,;,aneet 

-ded;:e-

q2-^f,9, 
.Q_ct. 

p I 
" 

I 98 I ; a-mende d :M ay 1,, I g82r, ame rlde d;
T-83-17, Jll_V f, 1_982; amended May f,,r,L9SA;
am^e--nded,1 T;8{:26,,rOct; L5;, lg84; amended,iMay, I,
1985; aurended Me54,,1, lg86; r a,rrrendedlM3t, 1,, l-gBZ;
amended, T-88-10, May l, 1987.) ,i.,::: -

(l) Applicants who had received assistance in one
of the four preceding months and who had not had the
disregards applied to their income for the periods of
time specified in paragraph (2) of this subsection; and

(2) recipients. The disregards shall contin,r" io, u
period of time not to exceed four qonsecutive months
for the /a disregard and 12 consecutive months for the
$30.00 disregard. The earned income disregard shall
not be reinstated for a recipient until the exp-iration of
12 consecutive months during which the individual
did not receive cash assistance. If the client would
have been eligible to receive the earned income dis-
regard in any month, but did not receive it due to the
client's failure to comply with an eligibility or proce-
dural requirement, the month shall be courrtld in
determining the four and 12 consecutive month
periods.

(fl Applicable earned and unearned income of a
steppa-rent _or the parent of a minor parent not in-
cluded in the assistance plan or of an alien who is a
parent of an ADC child and who is excluded from the
assistance plan due to the provisions of p:I-. 99-603,
the Immigration Reform and Control Act of 19g6. In
determinin-g- eligibility and the amount of payment,
the applicable income to be counted shall 

"q,lui, 
sros

income or the adjusted gross income of the -self-
employed less the following items:

(l) Seventy-{ive dollars of earned income:
(2) the standards for budgetaly requirements of the

above_referenced persons and dependents in the same
household who are claimed by such persons for inter-
nal revenue service pu{poses and w-ho are not in the
assistance plan; ,

(3) amounts_paid by such persons not.living in the
same household and claimed as dependents fJr inter-
nal revenue service purposes; atrd

_ 
(4) alimony or child support payments to individu_

als not living in the housLhold which are made by
such persons.

-(g) For a legally responsible person in the home
who is not included in the assistince plan, all nonex-
empt,_ unearnedl income and gross eirnings, or ad-
justed_ gross earnings of the self-employed] ifr"U Uu
considered without the application of any income dis-
regards, unless otherwise prohibited by law.

subtracting $30.00 and Ys of the remainder.
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^ 
orovided bv medical vendors that are located in the

f Lordering s'tate and within 50 miles of the state border,
exceirt for comrnunity mental health center services,
alcofiol and drug abuse services or partial hospitaliza-
tion progxams;

(B) ernergency sirvices rendered outside the state;
'(C) nonemergency services for which priorapproval

by the agency has been given. Authorization from the
agency shall be obtained before making arrangements
for ttri individual to obtain the out-of-state services;

(D)' servlcbs provided-by independent laboratories;
(E) services provided in the state by out-of-state

durable medical equipment and medical supply pro-
viders, if theri is a provider service representative
Ioclted in'the state; and
' (F) services provided to'foster care r_ecipients.
' (3)'Payment liability for services rendered to a per-

son whois mandated to receive inpatient treatment for
tuberculosis'and who, is'nbt otherwise eligible for
participation in the program shall be limited to ser-
vices related to the treatrnent.

(4) Eaeh claim for payment shall be submitted
within six months of the date of service and in ac-
cordance with K.A.R. 30-5-65.

, (C) the recipient fails to make a good faith effort to
establish a third party liability for the medieal expense
orfails to cooperate with the agency in establishing
the liability;'Payment of a medical expense may be
delayqd peir'ding the outcome of a determination con-
cerning third party liability;
rr(D)-the €xpense is not c'overed or is only partially
covered by.an insurance policy because of an insur-
ance program' limitation or exclusion;
', (E)-the',recipient failed to notify the provider of
sbrvi,ces of'the reoipient's eligibility for the program;

,(F)r,theserv.ice is cosmetic, pioneering, experimen-
tal,' or, a result of complications related to such pro-
cedures;
, (G) the setvice is related to tiansplant procedures
which are nortcovered by the medicaid/medikan pro-
gram;- (H) the serviee was provided by a provider not
designated as d lock-in provider for any recipient who
is locked into designated providers due to abuse or
participation in a'primary eare network. This limita-
tion shall not apply'to emergency services or services
not provided by the primary care network; or

(I) the service was provided by an unlicensed pro-
videlwhen licen'sure is a requirement to participate in
the medicaid/medikan program.
'' (2) Payment.ftir'out-of-state services shall be limited

to:
(A)'Payment oir behalf of recipients living near-a

state border, where medical services are normally

(5) For the dme period.May 1, 1987 through June
30. f987. ttre scope of services for adult non-medicaid
(non-title XIX) program recipients shall be limited to
the followinq serviees:

(A) InpatiSnt hospital services as set forth in K.A.R.
gOlS-fSfl except t6at services shall be limited to
$225.00 pet peisot per state fiscal year;

(B) phvsician bfiice visits not to exceed eight visits
per calendar year;

(C) community mental health center sgfvices as set
forth in K.A.R. 30-5-154;

(D) home health services as set forth in K.A.R. 30-
5-157;

(E) pharmacy services as set forth in K.A.R. 30-5-
158;

(F) family planning services as set forth in K.A.R,
30-5-168; and

(G) partial hospitalization services as set forth in
K.A.R. 30-5-169.

(6) The scope of services for adult medicaid (title
XIX) program recipients shall be limited as set forth in
K.A.R. 30-5-156,30-5-160, and 30-5-161. The effective
date of this regulation shall be May l, 1987. (Autho-
rized by and implementing K.S.A. 39-708c, 39-709;
effective May l, l98l; amended, E-82-11, june 17,
1981; modified, L. 1982, ch. 469, May l, 1982;
amended, T-84-8, March 29, 1983; amended May 1,
1983; amended, T-84-9, March 29, 1983; amended
May 1, 1984; amended May l, 1985; amended May l,
1986; amended, T-87-15, July l, 1986; amended, T-
87-44,Jan. l, 1987; amended May l, 1987; amended,
T-88.10, May l, 1987.)

8O.5.Bf b. The basis of reimbursement for hospital
services. (a) General hospitals; inpatient services. For
covered services rendered to program recipients, each
general hospital shall be reimbursed on the basis of a
prospective per diem rate pursuant to the provisions of
K.A.R. 30-5-81q through 30-5-8lt except as set forth
below. On or after January l, 1987, each general hos-
pital shall be reimbursed with a quarterly premium.
the premium shall be calculated individually for each
hospital by multiplying its number of medicaid/medi'
kan discharges in the immediately preceding state
fiscal year by a fixed percentage of,its current rate. The
fixed percentage shall be determined on an annual
basis by the secretary.

(b) General hospitals; ou$atient services. For cov-
ered services rendered to program recipients, each
general hospital shall be reimbursed based on the
reimbursement methodology for comparable services
rendered by non-hospital providers. For laboratory
and radiology servlces, each general hospital shall be
reimbursed its customary charges not to exeeed the
range maximum set forth in K.A.R. 30-5-85a plus ZVo.

(c) General hospitals; long term care in swing bed
hospitals. For covered services rendered to program
recipients, each general hospital shall be reimbursed
pursuant to 42 CFR 447.25I through 447.256,447.271,
and M7.280, revised October l, 1984, which are
adopted by reference,

(d) Special hospitals. Each special hospital shall be
reimbursed the lesser of reasonable costs or customary
charges for covered services rendered to program re-
cipients.

(e) New hospitals. A newly constructed hospital
which was not in operation for a full year during the
hospital's ftscal year ending in 1981, or an.,bxisting
hospital whieh served less tha4 five Kansas rnedicaid
recipients:during the hospital's fiscal year ending in
I98l shall be consideled a new. hospital. 

(corfiinued.)
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1104 KA'VSAS FEG'STEF REGUI.AT.IOSS'

(f) Hospitals which are determined to have a dis-
proportionate number of low income patients with
special needs shall be reimbursed at an.additional l%o
of their per diem'rate for the year in which a dlspio-
portionate number bf low income patients'with spe6ial
needs occurs. The effective date of this reguiation
shall be May l, 1987. (Authorized by and implement-
ing K.S,A. 39-708c; effective May 1', t98l; amended,
E-82-6, May l, l98l; modified, L. 1982, ch, 469, May
l, 1982; amended May 1, 1983; amended, T-84-7,
March 29;'1983; amended May l, lg84; amended,
T-85-24, Sept. 18, 1984; amended May l, lg85;
amended, T-86-19, July 1, lg85; amended May l,
1986; amended May l, 1987; amended; T-88-10, May
l, 1987.)

8O.5.SBa. Reimbursement for ambulatory surgical
centers. Reimbursement shall be made as a fee for
service established by the secretary. No fee shall be
paid in excess of reasonable cost ol charges, which-
ever is less. The effective date of this regulation shall
be May 1, 1987. (Authorized by and iirplerneniing'
K.S'.A.39-708c; effective May l, lgSl; amended May
l, 1983; amended, T-87-44, Jan. l, lg87; amended,
T-88-I0, May l, 1987.)

3O.5.87a. Reimbursement for early and periodic
screening, diagnosis and treatmeht (EPSDT). (a) Re-
imbursement for scfeening and appropriate referral
shall be made as a fee for service established bv the
secretary. No fee shall be paid in excess of reasonablel
cost or charges, whichever is less.

(b) Reimbursement for diagnosis and treatment
shall follow the guidelines established for all other
provider groups in the program. The effective date of
this regu_lation shall be May l, 1987. (Authorized by
and implementing K.S.A. 39-708c; effective Mav i.
l98I; amended, T-87-44, Jan. l, 1987; amended, 1-
88-10, May 1, f987.)

8O.5.IOO. Scope of,derital services. (a) Dental ser-
vices shall be covered for EPSDT participants.

(b) Lirnitations.
(l) Prior authorization shall be required for desig-

nated services.
(2) Prior authorization shall be required for dental

tleatment plans estimated to exceed, during a calendar
y!ar, tle range -maximum established by the secretary.
The effective date of this regulation shall be May i,
1987. (Authorized by and implementing K.S.A. Bg-
708c; _effective May 1, 1981;,amended May l, lg83;
amended, T-U-7, May l, 1983; amended May l, lg84;
amended M,ay, l, 1986; amended, T-87-44, !an. I:,
1987; amended, T-88-10, Mby l, 1987.)

8O.5.lOGa. Reimbursement for ambulance ser-
vices. Reasonable fees as related to customary charges
shall be paid for ambulance services. Howevbr, no fee
shall be paid in excess of the range maximum. The
range of char_g-es shall provide the base for computa-
tions. The effective date of this regulation shall be
May I, f987. (Authorized by and implementing K.S.A.
39-708c; effective May l, l98I; amended May t, lggS,
amended, T-87-44, JAr,. l, 1987; amended,'t-gg-tO,
May I, f987.)

Article 6.-MEDICAL ASSISTANCE
PROGRAM_CLIENTS' ELIGIBILITY

FOR PARTICIPATION, 
.

30.6.54. Citizenship, alienage, and residence. (a)
Definition. "Resident" mean-s aqy person who is liv-,
ing in the state voluntarily, with no intention of presl
ently moving from the state, and who is rlot living fi
the,state for a temporary pu{pose. A child shall be:a
resident if living in the state. In addition, residepce
shall be established for medicaid eligibles who have
entered the state with a job commitment Or whq are
seeking employment.

(b) Citize-nship and alienage. Each applic4nt or re.
cipient shall be:

(t) e citizen of the United States;
(2) an alien lawfully admitted for permanent resi-

dence;
(3) an alien otherwise perrnanently residing in the

United States under color of law; or ,,
(4) an alien who has been granted temllor4ry or

permanent residence status pursuant,to, P.I- 99-603,.
the Immigration Reform and Control.Act of 1986.

An otherwise eligible alien who does not qualify
under the above provisions shall be eligible for emer-
gency medical care pursuant to P.L.99-509, the Om'
nibus Budget Reconciliation Act of 1986.

(c), Residence. Each applicantor rqci$ient shall.be a
resident of Kansas. The individual shall be living in
the s,tate and not receiving assistance from another
state. Temporary absence from the state with subse-
quent returns to the state, or intent to refurn when the
purposes of the absence have been accomplished,
shall not intermpt continuity of residence. Residence
shall be retained until abandoned or established in
another state.

For institutionalized individuals, the following cri-
teria shall be used to determine residency.

(l) Any person placed by a state agency in an out-
of-state institution shall retain residence in the state,
making the placement.

(2) Any person who is underage 21 or who beeame
incapable 6f intent before age 2fshall be determined
to have the same residence as the parent or legal
guardian.

(3) Any person who became incapable of intent on
or after age 2l shall remain a resident of the state in
which the person is physically'residing.

(4) Any other person shall be regarded as a resident
of the state in which the person is living with the
intention to remain there permanently or for an indef-
inite period. The effective date of this regulation shall
be May I, 1987. (Authorized by and implementing
K.S.A. 39-708c, 39-709; effective.May l, I98l;
amended May l, 1987; amended, T-88-10, May l,
r987.)

80.6.65. Automatie eligibles. To be automatically
eligible for medical assistance, each person shall meet
the general eligibility requirement of K;A,R; 30-6.63
and shall be: (a) I;egally entitled to and receiving SSI
beneftts and shall meet the general eligibility re.
quirements of residence; -
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(b) legally entitled to and receiving state supple-
mental payments from Kansas related to SSI;

(c) determined, by SSA to retain recipient status,
although not currently receiving an SSI benefit;
itd)'' receivlng ,pun"lic assistance, excepting TGA

aird emergency assistance, pursuant to article 4 of this
ch'aprter.'Such recipients shall meet the general eligi.
bility'requirembnt of K.A.R. 30-6-55(d);

(E)' notrreceiving public assistance for one of the
folltiwing' iea$ons:

(U'The'petson'is 'eligible for less than $10.00 of
publib assiStance; l

(2) the amount of recovery of an overpayment is
greater than tn-e budget deficit; or

(3) the person is eligible using prospective budget-
ing, but ineligible due to retrospective accounting of
income;

(0 included in the assistance plan of a family
which'was rebeiving ADC, ADC-FC, or APW in at
least three of thersix months immediately preceding
thLe month in which,the family became ineligible for
ADC,ADC-FC, or APW and which became ineligible
solelv because of increased earned income or in-
creased hours of employment. 'Such recipients shall
meet the general eligibility requirement of K.A.R.
30-6-55(a). Automatic eligibility for the medical as-

sistance proqrani' shall continue for the four months
immedialely subsequent to the last month in which
the family was eligible and legally entitled to receive
ADC, ADC-FC, or'AP-W as long as a family member is
employed and the family and the person remains
inel-igible for ADC, ADC-FC, or APW solely because
of irftreased earned income or increased hours of
employment. The receipt of an extra pay check due to
an addiUonal pay period within a calendar month shall
not constitute an increase in earnings;

(g) 'included in the assistance plan of a family
which was receiving ADC, ADC-FC, or APW in at
least three of the six months immediately preceding
the month in which the family became ineligible for
ADC, ADC-FC, or APW as a result, in whole or in part,
of collection' or increased collection of support. Such
recipients shall meet the general eligibility require-
ment of K.A.R. 30-6-55(d). Automatic eligibility forthe
medlcal assistance program shall continue for the four
months immediately subsequent to the last month in
which the family was eligible and legally entitled to
receive ADC, ADC.FC, or APW as long as the family
rernain$ ineligible for ADC, ADC-FC, or APW due to
such collection or increased collection of support;

(h) mandated to receive inpatient treatment for tu-
berculosis;

(i) orre who is nbt a public assistance recipient but
is. receiving maintenance payments from youth ser-
vrces;

0) included in the assistance plan of a family which
became ineligible for ADC, ADC-FC, or APW solely
because -of the, termination of the earned income dis-
regards as proyided in K.A.R. 304-1f f(e). Automati-c
eligibility for,the medical essistance program shall
contin,re for the nine months irnmediately subsequent
to the last month in which the family was eligible and
legally entitled to receive ADC, ADC-FC, or APW;

(k) a non-ADC eligible child who is under 18 years
of age and who meets the ADC income and resource
require,ments pursuant to article 4 of this chapter;

(l) a child born to a mother eligible for and receiving
medicaid at the time of birth for a period of up to one
year. The child shall remain eligible so long as such
mother remains, eligible for medicaid and the child
remains in the same household with the mother;

(m) a child receiving foster care payments under
title IV-E, regardless of the state making payment

(n) a child for whom an adoption assistance agree-
ment under title IV-E is in effect, even if assistance
payments are not being made or the adoption assist-
ance agreement was entered into with another state.
Automatic eligibility begins when the child is placed
for adoption even if an interlocutory decree of adop-
tion or a judicial decree of adoption has not been
issued; or

(o) a child for whom a non-title IV-E adoption as-
sistance agreement is in effect between the state and
the adoptive parents and who cannot be placed with-
out medical assistance because the child has special
needs for medical or rehabilitative care. The effective
date of this regulation shall be May l, 1987. (Autho-
rized by and implementing K.S.A. 39-708c, 39-709;
effective May 1, l98l; amended, E-82-19, Oct. 21,
1981.; amended May 1, 1982; amended, T-84-8, March
29, 1983; amended May l, 1983; amended, T-84-9,
March 29, 1983; amended May 1, 1984; amended,
T-85-26, Oct. 15, 1984; amended, T-85-34, Dec. 19,
1984; amended May 1, 1985; amended, T-86-19, July
1, 1985; amended May l, 1986; amended, T-87-5, May
1, 1986; amended, T-87-15, July 1, 1986; amended,
T-87-zg,Nov. 1, 1986; amended, T-87-44,Jan.1, 1987;
amended, T-88-10, May 1, f987.)

SO.8.IO8. Determined eligibles; protected income
levels. (a) Independent living.

(I) The protected income level for persons in inde-
pendent living arrangements shall be based on the
iotal numbet of persons in the assistance plan and the
legally responsible persons in the family group who
are not included in the plan.

(2) The protected income levels for independent
living shall also be used when an applicant or recipi-
ent:

(A) Enters a medicaid-approved facility;
(B) is absent from the home for medical care fior a

period not to exceed three months to allow for main-
taining their independent living arrangements; or

(C) is iir the home- and community- based services
program.- (3) The following table shall be used to determine
the protected income level for persons in independent
living.

PERsoNs t'\I,t$:?tr*uiENr LIVING

$341.00 $r$3.00 $460.0O

The protected income level for additional persons
shall be the sum of the basic standard for a like public

(continued)
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assistance f'amily plus the maximum state shelter
standard.

(b) Institutional living arrangements. For persons
residing in institutional settings, the protectedlncome
level-shall be $25.00 except ai noted in paragraph (2)
of subsection (a).

(c) Specializ,fd living arrangements. The protected
inc-ome- level for persons residing in approved, spe-
cialized- living arr_angements, including adult family
homes, home-- and _community-bas'ed congregate care
facilities, and child care faciiities, shall 6e is estab-
lished by the secretary. The effective date of this
regulation shall be May 1, 1987. This regulation shall
91qire Jqly 1, 1987. (Authorize4 by and implementing
K.S.A. 39-708c, 39-709; effective May l, tgSl-;
qmen-ded, E-82-ll, Jgne 17, lg81; amended, E-82-lg,
Oct. 21, 1981; amended May l, 1982; amended, T-83.
LJ,_Iulv l, -1982; amended May l, lg83; amended,
lq4-11, Jt ly I, 1983; amended, T-84-36, Dec. 21,
1983; amended May 1, 1984; amended, T-85-34, Dec.
J9, f984; amended }ylay l, lg85; amended, T-80-lg,
July l, l9B5; amended, T-86-42,[an.1, lg86; amended
May l,-1Q8-6_; ame_nded, T-87-15, July l, l98O;
amended, T-q8-2, Feb. l, lg87; amended May l, lg87i
amended, T-88-10, May l, f987.)

8O'Gf lI. Applicable income. Applicable income
means. the amount of earned and unearned income
which is compared with the appropriate protected
income level to establish financial eligibility. (a)
Non-SSI. Applicable earned income shall be deter-
mined as follows:

(1) Applicable earned income for persons included
in the assistance plan and, except as noted in sub-
nllagraph (aX ) of this section, for all legally respon-
sible persons in the home who are excluledfro- tft"
as_sistance plan shall equal gross earned income, or the
gdjusted gross earned income from self-employment,
less the following items:

(A) Seventy-five dollars for each employed person;
and

(B) reasonable and not excessive expenses for child
care or expenses for the care of an incapacitated per-
son. The amount of dependent care to-be deducted
shall not exceed $f60.00 per person for full time
employmen! ot $,ffO.OO for part time employmerit.
The dependent shall be included in the assistance
plan before the deducdon is allowed.

(2) Gross earned income, or the adjusted gross in-
come from self-employment, shall not be ieduced
when the recipient:

(A) Has terminated employment or reduced earn-
ings without g9o_d cause within 30 days preceding the
month of eligibility; or

(B) has refused wi&out good cause to accept a bona
fide offer of employment within the SGday period
preceding the month of eligibility.

(3) For self-emp-loyed persons, adjusted gross
earned income shall equal gross earned incomJless
cost of the production of the income. Income-produc-
ing co_sts shall include only those expenses lirectly
related to the acfual production of income. These costs
shall be verified. The following guidelines shall be
used by the agency in calculating the cost of the
production of the income:

(A) The intent of the medical assistance program is
not to subsidize the payment of debts, the setting up of
an individual in business, or a nonproftt activity, or to
treat income on the basis of IRS policies. , .

(B) Any losses suffered from self-employment shall
not be deducted from other income nor shall the net
loss of a business be considered as an incom€-
producing cost. i

(C) If a business is being conducted from' a non-
home location, business space arid utilities may be
considered as income-producing costs.

(D) If a business is being conducted from a person's
own home, shelter and utility costs shall,not bb con-
sidered as income-producing coqts unless it is yerified
that they are clearly distinguishable fror.n the'home
operation. ::

(E) AnV payments that increase the equity in
equipment, vehieles, orother property shall not be.
considered as an income-producing cost.

(F) If equipm.ent, vehicles, or other property is
being purchased on an instalfment plan, the actual
interest paid rnay be considered as an income-
producing cost.

(G) Depreciation on equiprnent, vehicles, or other
property. shall not be considered. as an incor.ne-
producing cost.

(H) Insurance payments on equipment, vehicles, or
, other property shall be allowed if such payments are
directly related to the business. :

(I) Inventories and supplies that are reasonable and
reqlirir€d for the business may be considered as.in-
come-producing costs. .

(J[ Wages and other mandated costs related to
wages paid by the applicant or recipient may be con-
sidered as income-producing costs.

(4 In determining eligibility and the amount rif
palment, the applicable earned and unearned income
of a stepparent or the parent of a minor parent not
inclirded in the assistance plan or of an alien who,is a
parent of an ADC child and who is excluded from the
assigtance ,plan due to the, provisions of P.L. 99-60,3'
the Immigration Reform arrd Control Act of 1986, shall
equal gross income less the following items:

(A) Seventy-five dollars of earned income;
(B) the protected income level for the stepparent or

the parent of a minor parent'and for dependents in the
same household who are claimed by the stepparent or
the parent of a minor parent for internal revenue
service purposes and who are not in the assistance
plan;

(C) amounts paid by the stepparent or the parent of
a minor parent to persons not living in tlle same
household and who are claimed as dependents for
internal revenue service purposes; and

(D) alimony or child support payments to individu-
als not living in the household which are made by the
stepparent or the parent of a minor parent.

(5) AttribuUon of a sponsor's income to the alien.
The income of an alien's sponsor shall be considered
in determining eligibility and thb amount of payment
for the alien as prescribed by the secretary of health
and human services.
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(b) SSI. Applicable earned income shall be deter-
mined as follows:
'(1) Wages. The applicable earned income shall be

gross income less income disregards, if applicable.
(2) Self-employment. The applicable earned in-

dome shall be the adjusted gross income less income
dlsregards, if applicable. The principles set forthin
paragraph (aX2) of this regulation in regard to adjusted
gross income shall be applicable to calculations made
puriuant to this paragraph.

(c) SSI income disregards.
(1) The following disregards shall apply to persons

in independent living or in the home- and commu-
nity-based service program:

(A) The first $20.00 of any nonexempt, unearned
income; and

(B) an applicable earned income disregard calcu-
lated as follows: gross earned income minus any por-
tion of the unearned income disregard that exceeds
monthly earned ineome plus $65.00 of monthly earned
income plus 7z times the remainder of the monthly
earned income equals applicable earned income dis-
regard.

(2) 'The following disregards shall apply to persons
in long term care who are employed:

(A) Seventy-five dollars, if employed full time; and
(B)'fifty dollars; if employed part time.
(d) Applicable unearned income of persons in-

cluded in the assistance plan. All net, unearned in-
come shall be applicable unless exempted in accord-
ance with K.A.R. 30-6-tl2 and 3G6-113. Regulation
K.A.R. 30-6-lll in effect immediately prior to May l,
1987 shall expire on July l, 1987: The provisions set
out in subparagraph (aX ) shall be effective May 1,
1987. All other provisions, including subparagraph
(aX ), shall be in effect on and after July l, 1987.
(Authorized by and implementing K.S.A. 39-708c, 39-
709; effective May l, 1981; amended, E-82-l9, Oct. 21,
1981; amended May l, 1982; amended May I, 1983;
amended May l, 1984; amended, T'85-26, Oct. 15,
1984; amended May 1, 1985; amended, T-86-9, May 1,
1985; amended May 1, 1986; amended May l, 1987;
amended, T-88.10, May l, 1987.)

ROBERT C. HARDER
Secretary of Social and
Rehabilitation Services

Doc. No, 005479
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